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TRIPURA NATURAL GAS COMPANY LIMITED

Annual Report 2015-16

DIRECTORS REPORT
Dear Members.

Your Directors are pleased to present the Twenty Sixth Annual Report and the Company's
audited financial statement for the financial year ended March 31, 2016.

Tripura Natural Gas Company Ltd, is engaged in providing Natural Gas as an ecofriendly-
easy on pocket source of fuel to Domestic, Commercial, Industrial and Automobile (CNG)
segments in the most difficult geographical location of India-Tripura. Since 1990, TNGCL
has been consistent in creating robust CGD infrastructure in and around capital city of
Agartala in spite of severe challenges faced in form of logistical inadequacy, financial aids &
acute scarcity of skilled manpower. The Company over the years has established itself as the
pioneer of CNG Business in entire eastern India.

GAIL (India) Ltd. took management contro! of the Company in 2005, along with other stake
holders - Tripura Industrial Development Curporation (TIDC) & Assam Gas Company Ltd
(AGCL). With commendable visionary leadership, exemplary problem solving skills and
untiring efforts, the directors have been abie to make TNGCL the fastest growing CGD entity
in entire Eastern India within a very short period of time. TNGCL has been able to scale up
number of Domestic PNG Connections from 17996 in 2015 to 22615 in 2016 (March)
resulting an overall growth in tune of 25.67% vis-a-vis last financial year. TNGCL achieved
4619 Domestic PNG connections in FY 2015-16 against the total of 4000 Domestic PNG
connections target set by MoPNG. Through aggressive marketing, door to door campaigning
& promotions and strategic pricing policy - the management has been able to create extensive
popular demand for CNG conversions resulting in the additional CNG sales by 16,51,618.24
Kgs, thus registering a growth of 18.42 % YOY in CNG business. To maintain uniform
pressure across the network and bring more PNG customers under TNGCL’s pipeline
coverage, a total of 172 KM MDPE pipeline was laid in 2015-16. While the overall project
work reached a new height, the management also introduced bundle of employee benefit
schemes, empowered its employees to carry out individual responsibilities more
autonomously and ensured benchmark productivity per employee through continuous
mofivation and feedback mechanism in placé.



FINANCIAL RESULTS:

The Company’s financial performance, for the vear ended March 31, 2016 is summanised
below:-

L BUSHAIGES)

1. Gross Revenue from Operations -658,490,240 57,60,87,266
1. Other Income A | . 17,975,504 , 1,80,78,324
11I. TOTAL REVENUE (I +1I) 676,465,744 59,41,65,590
IV. TOTAL EXPENSES 530,791,960 473,909,972

V. Profit before exceptional items and extra- ordinary .
items and Tax (I11-IV) 145,673,784 120,255,618

VI TAX EXPENSES:

Current Tax 46,852,449 4,30,67,245
Deferred Tax o o S 5,163,733 (22,23,560)
V1L Profit (Loss) for the period (V-VI) . 93,657,602 79,411,933
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DIRECTORS PROPOSE TO APPROPRIATE THIS AMOUNT AS UNDER :

Adjustment of brought forward losses - S

Towards Dividend _ - -
Corporate Dividend Tax - : -
Transfer to General Resem: s -
Balance carried forward to Balance Sheet 9,36,57,602 7.94,11,933

SUMMARIZED CASH FLOW STATEMENT:

Inflow/(Outflow) from operations ' 14,40,34,247  16,23,15,547
Inflow/(Outflow) from investing activities (9,65,34,477)  (6,90,88,789)
Inflow/(Outflow) from financing activities o (2,90,25,753)  (2,57,15,803)
Net lncrease/(decrease) in cash & cash equwalent 1,84,74,017 6,75,10,955

PERFORMANCE HIGHLIGHTS:

TINGCL has completed over two decades of eventful journey. Starting with 2 humble
beginning in 1990, it is today considered as the fastest growing CGD Entity in entire Eastern
[ndia.

Your Company grew organically over the years by building substantial network of natural gas
pipeline in the most difficult region of the country having a total of 622 Km of interlinked PE
pipelines and 6.95 Km of Steel Pipeline to cater to entire city of Agartala.

With joining of GAIL in 2005 as a major stake holder, TNGCL has grown phenomenally,
creating robust CNG infrastructure. With just one CNG station in 2007, TNGCL now has §
CNG stations adding cleaner air to the environment and adding value to the ecology & future
generation,

The financial result of the Company in 2015-16 has been phenomenal, breaking all previous
records of the Company.

While the turnover of the Company grew by 13.85% from previous year’s total revenue of
¥59.42 Crores to ¥67.65 Crores in 2015-16, the profit grew by 12.16% - thus keeping the
upward trend. The Net Worth of the Company also grew by 38.50% vis-a-vis last Financial
Year while there had been an increase:of 17.15% in Profit Before Tax (PBT).



SHARE CAPITAL:

There »vas no change in the share capital of the Company

DETAILS REGARDING THE MATERIAL CHANGES THAT OCCURRED DURING
THE PERIOD IN THE COMPANY:

* No material changes and commitments have occurred during the year affecting the
firancial position of the Company.

DIVIDEND

e No dividend has been declared and paid during the year.

1385%
F17.94%

21:53%



GOVT. AUDIT REVIEW

As required under section 139(5) of the Companies Act, 2013, the tlomments of the
Comptrotler and Auditor General of India (C&AGQG) on the Annual Accounts of the Company
for the vear ended on 31°' March, 2016 together with addendum thereto. if any, will be placed
before the shareholders for consideration.

MANAGEMENT'S DISCUSSION AND ANALYSIS REPORT

PNG BUSINESS:

Your Company has registered substantial growth in its
PNG business. This growth is contributed by
incorporating newer areas under PNG coverage thus

adding 4619 new domestic consumers under its Kitty. 300809 nn_‘ectmns-u
With the introduction of metering system for the first . L

time and integration of automation in billing, the net 2009-10 -,‘-7429 :

realization has surpassed all previous records. 2010-11 R84 728
i

TNGCL has identified new areas during the fiscal and

have laid mainline network which 1s envisaged to bring

in more consumers under PNG Network in upcoming 2013'14 s
fiscal.

Financial | Nomber of
\ear‘ | Domestic

15-16.

subsidy by Government, PNG has become ultimate choice of consumer where major demand—
supply gap exists. TNGCL has taken mandate to plug-in this gap by infusing more corpuses
in PNG [nfrastructure development.

With increased rate of LPG Cylinders and revocation of 20

COMMERCIAL PNG: TNGCL hes been able to create tremendous consumer loyalty when
it comes to the choice of using PNG as commercial feedstock. Over the years, PNG supplied
by TNGCL has become the No. 1 choice for small time entrepreneurs and commercial units
as preferred fuel which not only gives value on investment, ease of use but also adds to a
cleaner environment. During FY 2015-16, the Company has been able to add 28 more
commercial consumers taking the total number of
commercial connections to 322 than that of 294 in
previous year.




INDUSTRIAL PNG: TNGCL has been instrumental in ensuring fuel sufficiency for
Industrial units in and arcund city of Agartala including Industrial Growth center at
Bodhjungnagar. The Company is supplying round the clock PNG services to 49 mdustrial
units including 9 major industrial units at Bodhjungnagar.

PHYSICAL INFRASTRUCTURE:

The Company has opened more arcas under s

PNG Network within Agartala GA, thereby § ' 'OfMDPE
covering almost 80% of the city. During
2015-16, TNGCL has been able to lay a total
of 141.73 KM of MDD pipeline within the
city area while providing PNG connections.

Plpelme

CNG BUSINESS:

TNGCL has been the pioneer of CNG [ g‘;}"(}l ﬁ‘e‘&‘:&f’t 1

Business in entire Eastern India. Way back
in 2007, TNGCL unveiled its first CNG
station at Arundhuti Nagar, Agartala, As the
demand for CNG grew up, the urgency was
felt to have more station to cater to the
increasing need.

In 2014-15, the Company came up with its
5" CNG Station (Mother Station) at
Khayerpur with a compression capacity of §
1200 SCMH.

During financial year 2013-14 TNGCL
successfully commissioned one Daughter E - I AT i
booster station at Udaipur — creating a CNG corridor between Agartala and South Tnpura




Due to growing demand for CNG, TNGCL has already initiated necessary steps to develop
CNG Daughter Booster Stations at Rishagarh Melagarh Santir bazaar. Belonia. Amarpur in the
South Tripura to be feeded from the Mother Station to be set up at Udaipur Khilipara and
Khowai & Teliamura in the North Tripura region to be feeded from Khayerpur CNG Station
the up gradation process for which has already been started.

TNGCL Board has already approved an expenditure plan of Rs.72.61 Crores.M/s Tractabel
Engineering Private Limited has been engaged as Project Management Consultant and the
Business Plan for 5 years is already been finalized.

TNGCL has registered a growth of 18.42% on CNG sales YOY in terms of volume attributed
by popular demand in this cheapest & Eco friendly fuel and increased conversion in the entire
range of automobile category running on CNG while revenue from CNG Sales has
increased by almost 22.85 %.

e
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Overall % 1ncrease in CNG Sales compared to Last Flnan(;ial Year .

Month FY-15-16 " Last Year Increase/ Percentaoe
Correspending (Decrease) Increase/(Decrease)-
Month %
April'ls ~ T804252.66 6,38,018:18° 165334487 . 2588
May'l5 - 905145.91 6,79,512.93 225632. 98 33.21
June'l5 . 87100265  7,03,250.75 167751 91 23.85
July'l5 918855.1 7,83,344.67 135510 43 17.30
August'l5~ " 7 932025.66 - 8,03,634.57 128391 09 15.98
September'] 15 83480438 . 8,09,037.62 25766.76 _ 03. 18‘
October'l5 - ©'943272.78 - 8,32,335.52- 110937 26._ o “13.33
November' 15 . 912050.25  7,63,120.58 N 148929 67
‘ Decembcr 15 - -949424 99 S ,,8 36 487 98 ' :
January 16 990804 24 QB 592 27

_18.42%
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Month FY-15-16 Last Year Increase/ Percentape

Corresponding {Decrease) Increase/(Decrease)

Month Yo
April'ls 31391014 22362138 - ° 9028876 7 T 40.38
May'l5 35298063 23782953 11515110 40.42
June'ls 33966578 24613773 9352805 | 38.00
July'ls 35832682 27417065 8415617 30.69
August'l5 36346296 28127202 8219094 29.22
September'l S 32554949 28316313 4238636 14.97
October't5 35889821 29131741 6758080 23.20
November'] 5 34662533 30713021 3949512 12.86
December'l5 36082962 33459508 2623454 07.84
January'16 37655583 32943713 4711870 14.30
February'l6 35412239 - 30990623 i+ - 4421615 < 1427
March'16 36819354 33782892 3036462 08.99
421912075 . 345640943 76271132 T 283,13
Overall % increase in CNG Sales Compared to Last Financial Year 23.59%

STRENGTHS:

No competition.

Small geography.

Huge demand supply gap.

North East Subsidy for PNG.
Support from Govt. and Promoters
Small payroll and high inputs.

Sl —

WEAKNESS:

Less number vendors.

Prolonged rainy season washes away almost 4 months of work.
Low corpus and infusion of funds on time.

Absence of CNG corridor.

Geographical isolation from mainland.

e LI B

OPPORTUNITIES:

1. Moreareas can be brou'ght under CGD network.
2. All districts of Tripura can be brought under CNG network.



THREATS:

I. High price raw materials/equipment/machineries/spare parts due to geographical
isolations.

2. Non availability of proper lands for CNG station resulting in business loss.

3. Sundry debtors like big industries going out of Tripura without paying the dues.

INTERNAL CONTROL SYSTEM AND ADEQUACY:

1. TNGCL has interdepartmental feedback mechanism in place making the operations
flexible. Again usage and adoption of newer technologies in meter reading is making
the system morc robust.

HUMAN CAPITAL: Various initiatives and continuous up-gradation of existing systems for
proper nurturing of human capital has been the motto of your Company. Employees have been
provided with scveral new schemes including reimbursement for Mobile phones, medical
leave encashment, assistance in purchasing PC/laptops, free refreshment for working extra
hours etc has been introduced to ensure employee satisfaction.

SAFETY

HSE: During the year 2015-16, the Company has been proactive in implementing HSE policy
which was introduced during last Fiscal. Safety drills are organized frequently to keep all
concerned ready for any eventuality. There have been zero reportable incidences this year,
once again proving the safety consciousness of the Company.

CORPORATE SOCIAL RESPONSIBILITY (CSR):

During the year 2015-16, the Company has not undertaken any major CSR activities.
However, several small donations have been made during the year as per CSR guideline and
commitment of the Company.

CORPORATE GOVERNANCE:

The Company is committed to maintain the highest standards of corporate governance. The
report on Corporate Governance forms an integral part of this Report. The requisite certificate
from the Secretarial Auditors of the: Company confirming complianee with the condifions of
corporate governance is annexed herewith.



INTERNAL FINANCIAL CONTROLS:

The Company has in place adequate internal financial controls with reference to financial
statements. During the year, such controls were tested and no reportable material weaknesses
or some material weakness in the design or operation were observed.

DIRECTORS AND KEY MANAGERIAL PERSONNEL:

Pursuant to Section 152 of the Companies Act, 2013, Shri Amit Kr. Ray will retire by rotation
in the ensuing Annual General Meeting and being eligible, offered himself for reappointment
as director at the same meeting.

Since the date of last Annual General Meeting held on 02/01/2016 the Board comprised of the
following members:-

No Name ~ Designation |, DR | Seevtan
1 | ShriJitendra Chowdhuy Chairman 19.09.2015
2 | Shrt K. Chattaraj Managing Director 02.02.2015
3 | Shri Sivasankar Veeramalai Director (Com) 13.06.2015
4 | Shri Amit Kr. Ray Director 20.12.2014
5 | Shri Aditya Kumar Sharma Director 19.09.2015
6 | Shri P.L. Agarwal Director 06.03.2012 | 22052015
7 | Shri B. B. Gohain Director 28.06.2013 | 01.09.2015
8 | Shri V.G. Jenner, IFS Director 22.05.2015 07.09.2015

The Board also places on record its deep appreciation for the valuable contribution made by
Shri P.L. Agarwal during his tenure as Director of the Company who demitted office as
Director effective 22.05.20185.

The Board places on record its deep appreciation for the valuable contribution made by Shri

Shri V.G. Jenner, IFS diring his tenure as Director of the Company who demitted office with
effect from effective 07.09.2015.

The Board places on record its deep appreciation for the valiable conttibution nade by Shri



Shri B.B. Gohain during his tenure as Director of the Company who demitted office with
effeer from effective 01.09.2015,

The Board approved the appointment of Shri Jitendra Chaudhury as Chairman. Shri K.
Chattaraj as Managing Director, Shri Sivasankar Veeramalai as Director (Commercial) and
Shri Aditya Kumar Sharma as Director in the Board of TNGCL.

Attendance of each Director at Board Mcetine since last AGM

. v Total Meetings
S1.No. Name meetings held attendegd
1 { Jitendra Chowdhury 2 2
2 | Amit Kumar Ray 5 5
3 | K. Chattaraj, [as Managing 5 5
Director.]
4 | Sivasankar Veeramalai 5 5]
5 | Aditya Kumar Sharma 2 0
6 | B.B. Borgohain 2 1
7 | V.G. Jenner 2 ]
MEETINGS OF THE BOARD:

Five meetings of the Board of Directors were held during the year, Details of the Board
Meeting has been given below-

Number of Board Meetings held and dates on which held:

No. of l?oard Date Place
meeting
78 22.05.2015 . Apgariala
79" 19.08.2015 Agartala
8ot 19.09.2015 Agartala
81 02.12.2015 Agartala
g2 02.01.2016 Agartala
BOARD EVALUATION:

As per the MCA Notification No. GSR 463(E) dated :5 June, 2015, provisions of section
134(3) (p) shall not apply, in tase the Directors are evaluated by the Ministry, which is
,adm1n1strat1vely in charge of'the Company as per its own evaluation methodology. As TNGCL,
is Government Company, disclosure requirement in respect of Board evaluation process is not
applicable to the Company. :



INDEPENDENT DIRECTORS:

“he zrovisions of the section 149 of the companies Act. 2013 regarding the appointment of
.mdepenent Director is not applicable to the Company as the Company does not full under
e ¢lzss of Companies required to eppoint Independent Director. However as the Company
131 Goverrnment Company 2l the appointments are made by the Government. In view of
me s2mz e Compary has net tzken initiative for the same.

AUDITORS AND AUDITORS” REPORT

STATUTORY AUDITORS

INDEPENDENT AUDITOR:

Since the Company is a Government Company, the independent auditor is appointed by the
Comptrolier and Auditor General of India (C & AG) as per Section 139(5) of the Companies
Act, 201 3.

However the C&AG has not yet recommended name of any Statutory Auditors for the
Financial year 2016-2017 but the Board is authorized to take note of the appointment of the
Statutory Auditor of the Company for the Financial Year 2016-2017 as and when
recommended by the C& AG. The Board of Directors of the Company are also authorized to
decide and fix the remuneration of the Statutory Auditor(s) of the Company as and when
appointed by the Comptroller and Auditor General of India for the Financial Year 2016-17, as
may be deemed fit by the Board.”

They will be entitled to hold the office till the ensuing Annual General Meeting.

AUDIT OBSERVATION:

The Notes on financial statement referred to in the Auditors’ Report are self-explanatory and
do not call for any further comments. The Auditors’ Report does not contain any qualification,
reservation or adverse remark.

SECRETARIAL AUDITORS:

Pursuant to provisions of Section 204 of the Companies Act, 2013 and the Companies
(Appointment & Remuneration of Managerial Pérsonnel) Rules, 2014, the Company
appointed M/s Biman Debnath & Associates, Practicing Company Secretaries 1o undertake
the Secretarial Audit of the Company for: the Financial Year 2015-16.The Secretarial Audit
Report of the company has been annexed to this report.



COST AUDITOR:

Pursuant to provisions of Section 148(3) of the Companies Act, 2013, the Company has
appointed M/s S R Saha and Associates to undertake the Cost Audit of the Company for the
Financial Year 2015-16.The due date for filing cost audit report of the company of the
Company is 30/09/2016 and the necessary action for the same is being taken.

PARTICULARS OF LOANS, GUARANTEES & INVESTMENT U/S 186:

I. Term loan of ¥ 17 Crores from SBI- present outstanding as on 31/07/2016 is¥ 10.85
Crores

2. Guarantees-

a. ¥ 3.69 Crores, letter of Credit no. 0026LC0000010 dtd:03-03-2016 issued in
favour of GAIL (India) Ltd. for 45 days Gas supply coverage amount valid
upto 03/03/2017.

b. T 3.00 Crores, Bank guarantee no. G/2078236, dated 10/07/2014 valid upto
09/07/2017 issued in favour of “The Secretary, Petroleum and Natural Gas
Reguiatory Board.”

¢. T 1.50 Crores, Bank guarantee no. ADN/BG/2015-16/10, dated 06/02/2016
valid upto 05/02/2019 issued in favour of “The Secretary, Petroleum and
Natural Gas Regulatory Board.”

d. ¥0.05 Crores, Bank guarantee no. 35374527929, dated 02/12/2015 valid upto
01/12/2020 issued in favour of “The Secretary, Petroleum and Natural Gas
Regulatory Board.”

DISCLOSURES:

CSR Committee

CSR Committee tonsists of the following mémbérs as approved by the Board:
I. Managing Director
2. Director (Commercial)

3. Director nominated by TIDC Ltd.

AUDIT COMMITTEE:

There is no Committeg in existence in the Company. As the provisiofis regarding the
appointment of Audit committee are niot applicable to the Company. However, the Board is



taking advice and proper consent from the Statutory Auditor of the Company from time to
time as and when required regarding the same.

PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER
SECTION 186:

The Company has not given any loans or guarantees covered under the provisions of section
186 of the Companies Act, 2013.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES:

The Company have not entered into any related party transaction with Promoters, key
Managerial Personnel or other designated persons which may have potential conflict with
interest of the Company.

MATERIAL CHANGES AFFECTING THE FINANCIAL POSITION OF THE
COMPANY:

There were no such material changes and commitments in the Company which could affect
the financial position from the date of the financial statements of the Company for the
Financial Year 2015-16 till the date of signing this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION:

The details regarding energy conservation and technology absorption as required to be
furnished pursuant to Section 134 of the Companies Act, 2013 read with Rule 8 of the
Companies {Accounts) Rules, 2014 as amended is not applicable during the period under
consideration, since the Company is not engaged in manufacturing activity.

FOREIGN EXCHANGE EARNINGS AND OUTGO:

During the year, there have been no transactions affecting the direct foreign exchange carnings
and outgo of the Company.

RESEARCH AND DEVELOPMENT:

TNGCL with it's very limited resources has been able to ramp up its operations from the
indigenously developed O&M practices which are in sync with industry benchmark process.
The entire billing and accounting software has been developed in course rather than using
market products like SAP or ORACLE. With growing business, TNGCL is committed
towards developing benchmark practices in days to come.

Company'S Policy Relating To Directors Appointment, Payment Of Remuneration And
Discharge Of Their Duties:




As per JVA, Article of Associations of the Company, GAITl is to nominate 3 Directors and
AGCL and TIDC one each in the board of TNGCL. Managing Director and Director
(Commercial)-2 whole time Executive Directors are to be nominated by GAIL on Secondment
basis. Others are Non- Executive Directors. Chairman wili be the whole time Director of GAIL
and Chairman of AGCL and TIDC on 2 years rotation basis. Sitting fees @ ¥15,000/- are
given only to Non. Gowt. official Directors.

INDUSTRIAL RELATIONS:

Industrial relations were cordial and harmonious throughout 2015-2016.

BUSINESS RISK MANAGEMENT:

The Company is taking appropriate steps for the reduction of risk at every level of operation
of the Company. The Company manages monitors and reports on the principal risks and
uncertainties that can impact its ability to achieve its strategic objectives.

NOMINATION & REMUNERATION COMMITTEE POLICY:

As the provisions of section 178 of the Companies Act, 2013 is not applicable to the Company,
the Company has not taken any steps for the formation of the same. However, the Board is
taking advice and consultation from the Statutory Auditor of the Company from time to time
as and when required regarding the same.

DISCLOSURE ON ESTABLISHMENT OF A VIGIL MECHANISM:

The Company has not framed any specific Vigil Mechanism system till date but the same is
under process in consultation with GAIL.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013:

There were no cases reported for Sexual Harassment of Women at Wotkplace during the
Financial Year 2015-16. Further, the company is taking effective steps for prevention and
prohibition of Sexual Harassment of Women at Workplace.

FRAUD PREVENTION POLICY:

In view of the comments of Auditor General of India(C&AG) on the annual accounts of the
company in compliance with the section 139 of the Company Act 2013 the *“Fraud Prevention
Policy” has been framed to provide a system for detection and prevention of fraud and on
reporting of if any that is detected or suspected and for fair dealing of matters pértaining to
fraud.

Further, to ensure that Management is aware of ifs responsibilities for detection & prevention
of fraud and for establishing procedures for preventing fraud and/ or detecting fraud whenever
it occurs, to provide a clear guidance to eimployees and others dealing with TNGCL forbidding



them from carring on such activities where they suspect any fraudulent activity has arisen and
the action to be taken by them where they suspect any fraudulent activity and other actions as
proposed by the committee.

The proposed policy will apply to any fraud or suspected fraud involving TNGCL employees
(all full time, part time or appointed on ad-hoc/ temporary / contract basis), employees in
TNGCL on secondment basis from other Companies as well as representatives of vendors,
suppliers, contractors, consultants, lenders, service providers or any outside agency (ies) doing
any type of business with TNGCL.

The matter was discussed in the meeting with GAIL JV group at Delhi on 06.08.2015 at GAIL
corporate office Delhi. JV group of GAIL corporate office, Delhi has forwarded a draft Fraud
Prevention Policy based on which a Fraud Prevention Policy has been drafted and placed
before the Board in the 79'" Board meeting and Board has approved the same. Kindly refer to
the proposed “Fraud Prevention Policy”as

EXTRACT OF ANNUAL RETURN:

Extract of Annual Return of the Company is annexed herewith as Annexure -A to this Report
in the form MGT-9 as per the Companies Act, 2013,

GENERAL DISCLOSURES:

Your Directors state that no disclosure or reporting is required in respect of the following
items as there were no transactions on these items during the year under review:

1. Details relating to deposits covered under Chapter V of the Act.
2. Issue of equity shares with differential rights as to dividend, voting or otherwise.

3. Issue of shares (including sweat equity shares) to employees of the Company under any
scheme save and except ESOS referred to in this Report.

4. No significant or material orders were passed by the Regulators or Courts or Tribunals
which impact the going concern status and Company’s operations in future.

DIRECTORS' RESPONSIBILITY STATEMENT:

In accordance with Section 134 of the Companies Act, 2013, the Directors of Tripura Natural
Gas Company Limited confirms that;

a) In the preparation of the annual accounts for the year endetl Margh 31, 2016, the applicable
accounting standards read with requirements set out under Schedule 111 to the Act, have been
followed and there are no material departures from the same;

b) The Directors have selected such aceounting policies and applied them consistently and



made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at March 31 2016 and of the profit of the
Company for the year ended on that date;

¢) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities;

d) The Directors have prepared the annual accounts on a ‘going concern’ basis;

¢) The Directors have laid down internal financial controls to be followed by the Company
and that such internal financial controls are adequate and are operating effectively; and

f) The Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

ACKNOWLEDGEMENT:

Your Directors express their gratitude to the Ministry of Petroleum and Natural Gas,
Petroleum and Natural Gas Regulatory Board, State Government of Tripura and the Promoter
Companies (GAIL-TIDC-AGCL) for their continuous patronage throughout the year.

The Directors also acknowledge the support of all Statutory & local authorities, Bankers,
Media, Contractors, Vendor and Suppliers.

The Directors place on record their deep appreciation towards TNGCL’s valued customers for
their continued co-operation & support and look forward to the continuance of this relationship
in future as well,

The Directors wish to express their gratitude to all the shareholders for their continued trust
and support.

The Directors also sincerely acknowledge the contributions made by all the cmployees of
TNGCL for their dedicated services to the Company.

For and on behalf of Board of Directors

JITENDRA CHAUDHURY
(CHATHMAN)

Date:
Place:



FORM NO, MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year endad on 31.03.2016

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12{1) of the Company {Management & Administration) Rules, 2014,

T on o  [U232017R199056C00345

2 | Registration Date 10.07.1990
3 ame of the Company TRIPURA NATURAL GAS CO LTD
4 imfsma:epry of the Company Company Limited by shares
Indian Non-Government Company
5 »m of the Registered office & contact details 33, OFFICE LANE, AGARTALA-799001 TRIPURA, INDIA
6 iEmnad de_stanu@ingel.com
7 Phone No: 0381-2328906
B T‘M-:&-s Isted company No

the business activities oom'lbutlng 10 % or more of the total turnover of the comganx sha stated)

Ak
[ Name and Description of main products / services NIC Code of the % to total turnover of the
-3 Product/service company
1 Extraction of crude petroleurn and natural gas 6102 100
= PARTICURLARS OF HOLDING, / CIATE CON JES R e T e i st s
5N Name and address of the Company CIN/GLN Holding/ Subsidiary/ % of Applicable
Associate/ Joint shares Section
Venture held
1 GAIL (INDIA} LIMITED L40200D11984G0I018976 lolnt Venture 48.99 N/A
2 ASSAM GAS COMPANY LTD U11101A519625GC001184 Associate 25.51 2(6}
3 TRIPURA INDUSTRIAL DEVELOPMENT CORPORATION LTD U75112TR19745GC001491 Associate 25.51 2(6)

[Equity share capital brealmp as percentage of total equity}
{i) Category-wise Share Holding

Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change during
Shareholders [As on 01 April-2015] [As on 31-March-2016] the year
Dremat Physical Total % of Demat Physical Total % of Total
Total Shares
Shares

A. Promoters
{1) Indian
a} Individual/ HUF 8 8 0.00% 8 8 0.00% 0.00%
b) Central Govt - 0.00% - 0.00% 0.00%
¢} State Govt(s) - 0.00% - 0.00% 0.00%
d) Govt. Comganies 3,91,992 3,91.992 391992 | 391,992
e} 8odies Corp. - 0.00%] - 0.00% 0.00%
f) Banks / Fi - 0.00% - 0.00% 0.00%
2] Any other - 0.00% - 0.00% 0.00%
Sub Total (A} {1) - 3,92,00C 3,92,000] 100.00% -l 392,000 392,000 100.00% 0.00%
(2) Foreign
a) NRI Individuals - 0.00% - 0.00% 0.00%
b) Other Individuals - 0.00% - 0.00% 0.00%
¢} Bodies Corp. - 0.00% - 0.00% 0.00%
d] Any other - 0.00% - 0.00% 0.00%
Sub Total {A} {2) - - E 0.00% E | . 0.00% 0.00%

TOTAL [A] - 3,942,000 3,92,000} 100.00% -| 3,92,000] 3,92,000 100.00% 0.00%
B8, Public
1. institutions
a) Mutual Funds - 0.00% - 0.00% 0.00%
b) Banks / FI - 0.00% - 0.00% 0.00%
¢} Central Govt - 0.00% i - 0.00% 0.00%
d) State Gowt(s) - 0.00% - 0.00% 0.00%
e) Venture Capital - 0.00% - 0.00% 0.00%
Funds
f} Insurance - 0.00% - 0.00% 0.00%
g) Flls - 0.00% - 0.00% 0.00%
h) Foreign Venture - 0.00% - 0.00% 0.00%
Capital Funds
i) Others {specify) - 0.00% - 0.00% 0.00%
Sub-total (B){1):« - - - 0.00% - - - 0.00% 0.00%




2. Non-Institutions
a) Bodies Corp.
1) Indian - 0.00% - 0.00% 0.00%
i) Overseas - 0.00% - 0.00% 0.00%
b) Individuals
i} Individual - . 0.00% - - 0.00% 0.00%
shareholders holding
nominal share capital
upto Rs. 1 lakh
i) Individual - - 0.00% - - 0.00% 0.00%
shareholders holding
nominal share capital
in excess of Rs 1 lakh
c) Others {specify)
Non Resident Indians - 0.00% - 0.00% 0.00%
Qverseas Corporate - 0.00% - 0.00% 0.00%
IBodies
Foreign Nationals - 0.00% - 0.00% 0.00%
Clearing Members - 0.00% - 0.00% 0.00%
Trusts - 0.00% - 0.00% 0.00%
Foreign Bodies-D R - 0.00% - 0.00% 0.00%
Sub-totsl (B){2):- - - - 0.00%. - - - 0.00% 0.00%
Total Public {B) - - - 0.00% - - - 0.00% 0.00%
C. Shares held by - 0.00% 0.00% 0.00%,
Custodlan for GDRs
Il: ADRs
Grand Total {A+B+L] . 3,92,000 3,92,000 | 100.00% - 3,92,000 [ 3,92,000 100.00% 0.00%
[ii} Sharaholding of Promoter

SN Shareholder's Name Shareholding at the beginning of the year Shareholding at the end of the year % change in

shareholding
No. of Shares  |%oftotal| % of Shares No.of | % of total | % of Shares | 0U7InG the year
Shares of Pledged/ Shares Shares of | Pledged/
the encumbered to the encumbered
company total shares company to total
shares

1 Assam Gas Co. Ltd 99996 25.51% 99,996 25.51% 0.00%

2 |pura Industrial Development Corporation 99,996 25.51% 99,996 25.51% 0.00%

3 GAlL{India) Ltd. 1,92.000] 48.98% 1,92,000 48.98% 0.00%

Nominees of Promoters i.e. Asaam Gas
4 Comparny Limited & Tripura Industrial 8 0.00% 8 0.00% 0.00%
Development Corporation Limited
Total 3,52,000] 100.00% 3,92,000)  100.00%

iii  Change in Promoters’ Shareholding ( please specify, If there is no change): No Changes during the year
iv  Sharehoiding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs): Not Applicable
vy  Shareholding of Directors and Key Managerial Personnel: NiL

G,

Indebtadness of the Companylnclud|ng interest oulstandinarued but not due for payment. )

{Amt. Rs./Lacs)

Particulars Secured Loans excluding depoesits Unsecured Loans Deposlits Total Indebtedness

lindebtednaess at the beginning of tha financial year
i) Principal Amount 13,73,96,675.00 13,73,96,675.00
ii} Interest due but not paid - -
ili} Interest accrued but not due - -

Total (i+il+lli) 13,73,96,675.00 - - 13,73,96,675.00
Change in Indebtedness during the financial year

* Addition - -

* Reduction 2,89,20,754.00 - 2,85,20,754.00
Net Change 2,89,20,754.00 - - 2,89,20,754.00
Indebtedness at the end of the financial year

i) Principal Amount 10,84,75;921.00 - 10,84,75,921.00

i) Interest due but not paid - .

iii} Interest accrued but not due

Total {+1i+1ii) 10,84,75,921.00 - - 10,84,75,921.00




A. Remuneraticn to Managing Director, Whole-time Directors and/or

S

SN. Particulars of Remuneration Name of MDIWTD/ Manager Total Amount
Name[K. Chattaraj kar Veeramalai {Rs/fLac)
Designation| Managing Director Director (Commercial)
WTD
1 |Gross salary

Act, 1961

{a) Salary as per provisions contained In section 17{1} of the Income-tax

{b] Value of perquisites u/s 17{2} Income-tax Act, 1961

[c) Profits in lieu of salary under section 17(3) Income- tax Act, 1961

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify

Cthers, please specify

Total (A]

Ceiling as per the Act

B, Remuneration to other Directors

SN,

Particulars of Remuneration

Name of Directors

Total Amount

{Rs/Lac)

Independent Directors

Fee for attending board cormmittee

Commissien

Others, please specify

Total {1)

Qther Non-Executive Directors

fee for attending board committee

Commission

Qthers, please specify
Total {2)

Total [B)={1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

C. Remuneration to Key Managerial Personnel other than MO/M

/WTD

SN.

Particulars of Remuneration

Name of Key Managerial Personnel

Total Amount

Name

N/A

Atanu Datta Choudhury

{Rs/Lac}

Desig

CEQ

CFO

Gross salary

{a} Satary as per provisions contained in
section 17{1) of the income-tax Act, 1961

{b) Value of perquisites u/s 17{2] Income-

{c] Profits in lieu of salary under section
17(3) Income- tax Act, 1961

Stack Option

Sweat Equity

Commission
- as % of profit
- others, specify

Others, please specify

Total

"VITPENALTIES 7 PUNISHMENT/, COMPOUNDING OF OFFENCEST B
Type Section of Brief Description Details of Penalty / Authority [RD / NCLT/ |  Appeal made, If any (give
the Punishment/ Compounding COURT] Detalls)
Companie fees imposad

s Act

A. COMPANY

Penalty

Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER DFFICERS IN DEFAULT

Penalty

Punishment

Compounding




SECRETARIAL AUDIT REPORT

\INERCL/

Tripura Natural Gas Company Limited

(A Joint Venture of GAIL (India) Ltd., Govt. of Tripura and Gowt. of Assam)

BIMAN DEBNATH & ASSOCIATES
Company Secretaries

House No. 3, 2™ Floor

Sarvodaya Path, ABC, Bhangagarh
Guwahati- 781005




BIMAN DEBNATH L ASSOCIATES BIMAN DEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.

Flat No- 402, Block-C, Prashanti Pride.
Prakash Choudhary Housing Complex,
Tarun Nagar, ABC, Guwahati-781005
Assam, India
Tele : 0361-2463370{0), 986402814 5(M}
Email.csbimandebnathiaggmail. com,

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2016
[Pursuant lo Section 204(7) of the Comparnies Act, 20713 and Rule 9 of the Compari/es
(Apporntment and Remuneration Personnef) Rules, 2014]

To,

The Members,

M/s Tripura Natural Gas Company Limited

33 Office Lane, Agartala-799001, Tripura, India

I have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by M/s TRIPURA
NATURAL GAS COMPANY LIMITED (hereinafter called “the Company”).
Secretarial Audit was conducted in a manner that provided me a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing my opinion
thereon.

Based on my verification of books, papers, minute books, forms and returns filed and
other records maintained by M/s Tripura Natural Gas Company Limited and also the
information provided by the Company, its officers and authorized representatives
during the conduct of secretarial audit, I hereby report that in my opinion, the
company has, during the audit period covering the financial year ended on 31s
March, 2016 complied with the statutory provisions listed hereunder and also that the
Company has proper board-processes and compliance-mechanism in place to the
extent, in the manner and subject to the reporting made hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other
records maintained by M/s Tripura Natural Gas Company Limited (“the Company”)
for the financial year ended on 31st March, 2016 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;
(i)  The Memorandum and Articles of Association of the Company.
(iii) Other Acts:

a. Petroleum and Minerals Pipelines (Acquisition of Rights of User
Inland) Act,1962
b. Factories Act, 1948 and Boiler Act, 1923
Page 1of2
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BIMAN DEBNATH & ASSOCIATFES BIMAN DEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.

Flat No- 402, Block-C, Prashanti Pride,
Prakash Choudhary Housing Complex,
Tarun Nagar, ABC, Guwahati-781005
Assam, India
Tele : 0361-2463370(0), 9864028145(M)
Email:csbimandebnathidgmail.com,

¢. Tripura Municipal Act, 1994
d. Explosives Act, 1884
e. Prevention of Pollution Control Act, 1981

And the acts which are not applicable to the Company though part of the Prescribed
Secretarial Audit Report have not been considered while preparing this Secretarial
Audit.

Further,

I have also examined compliance with the applicable clauses of the following:

() Guidelines from the Ministry of Petroleum & Natural Gas.
(i) Order, Instructions, Guidelines of the Dept of Public Enterprises, Govt of
India.

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above except the
following:

The Company has not framed any Sexual Harassment Committee as per the Sexual
Harrasment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 but
there exists a congenial working environment for the workers of both the genders in the
Company.

Although the Corporate Social Responsibility Policy has been framed for the Company, but no
meeting of the CSR Committee was held during the year under scrutiny and no amount was
spent towards CSR activities of the Company.

I further report that:

Since, the paid up capital of the Company is ¥ 3,92,00,000/- ( Rupees Three Crore and
Ninety Two Lakh Only } the provisions of Section 204 of the Companies Act, 2013
relating to Secretarial Audit are not applicable to the Company along with many other
provisions of the Act, thus this Secretarial Audit Report is obtained voluntarily by the
Company. Thus, those sections which are not applicable to the Company are not taken
into consideration while preparing the Secretarial Audit Report.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists
for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

Page 2 of 2
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BIMAN DEBNATH & ASSOCIATES BIMAN ODEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.

Flat No- 402, Block-C, Prashanti Pride,
Prakash Choudhary Housing Complex,
Tarun Nagar, ABC, Guwahati-781005
Assam, India
Tele : 0361-2463370(0),9864028145(M)
Email:csbimandebnath(agmail.com,

As per the minutes of the meetings, duly recorded and signed by the chairman, the
decisions of the Board were unanimous and no dissenting views have been recorded.

I further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

I further report that during the audit period, there are no specific events/actions
having a major bearing on the Company Affairs in pursuance of the laws, rules,
regulations, guidelines, standards etc. referred above.

e e Al &

BIMAN  Fomes ..

Date: 21/06/2016 Signature: DEBNATH S
Place: Guwahati Name of Company Secretary in practice: Biman Debnath
FCS No. 6717
C P No.: 5857
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CAG COMMENTS REPORT

Tripura Natural Gas Company Limited

(A Joint Venture of GAIL (India) Ltd., Govt. of Tripura and Govt. of Assam)




OA (Com.)/52-29/2016-17/ 20
Dated: 12th August, 2016

AN AUDIT AND ACCOUNTS DEPARTMENT
CE OF THE ACCOUNTANT GENERAL (AUDIT),
TRIPURA, AGARTALA
PIN — 799006
Phone: 0381 - 235 0031
FAX: 0381-2350158
Email: agautripura@cag.gov.in

To

The Managing Director,

Tripura Natural Gas Company Limited,
33, Office lane,

Agartala, Tripura.

Subject:  Comments of the Comptroller and Auditor General of India under Section
143(6) (b) of the Companies Act, 2013 on the accounts of Tripura Natural Gas
Company Limited for the year ended 31 March 2016.

Sir,

Please find enclosed the comments of the Comptroller and Auditor General of India
under Section 143(6) (b) of the Companies Act, 2013 on the accounts of Tripura Natural Gas
Company Limited for the year ended 31* March 2016, for placing the same before the Annual
General Meeting.

Two copies of the printed annual accounts for the year as mentioned above together with
the Directors’ Report thereon may please be forwarded to this office for record.

Receipt of this letter may please be acknowledged.

Ernclosed: As stated,

Yours faithfully,

/
Deputy Accountan éeneral (Audit)



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF TRIPURA NATURAL GAS COMPANY LIMITED FOR THE
YEAR ENDED 31 MARCH 2016

The preparation of financial statements of Tripura Natural Gas Company Limited for the year
ended 31 March 2016 in accordance with the financial reporting framework prescribed under
the Companies Act, 2013 is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under Section
139(5) of the Act is responsible for expressing opinion on the financial statements under
Section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under section 143(10) of the Act. This is stated to have been done by them
vide their Audit Report dated 21 May 2016.

I, on the behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under Section 143(6)(a) of the Act of the financial statements of Tripura
Natural Gas Company Limited for the year ended 31 March 2016. This supplementary audit
has been carried out independently without access to the working papers of the statutory
auditors and is limited primarily to inquiries of the statutory auditors and company personnel
and a selective examination of some of the accounting records. Based on my supplementary
audit, 1 would like to highlight the following significant matters under Section 143(6)(b) of
the Act which have come to my attention and which in my view are necessary for enabling a

better understanding of the financial statements and the related audit report.

A. Comments on Profitability
Statement of Profit and Loss for the year ended 31 March 2016

7. Profit for the year - ¥ 9.37 Crore

1. As per AS-5 (refer para 15), the nature and amount of prior period items should be
separately disclosed in the statement of profit and loss in a2 manner that their impact on the
current profit or loss can be perceived. Contrary to above provisions, the Company during the
year has directly added net prior period income of T 5.75 crore (writing back of* (i) excess
‘depreciation’ { 6.19 crore) chargéd during prior periods; and (ii) excess amount booked (%
0.44 crore) against “sundry debtors’} to the ‘accumulated profits” (Note 2) without routing the
same through the ‘statement of profit and loss’. This has resulted in understatement of ‘prior

period income” and “profit for the year® by ¥ 5.75 crore each.



4. Expenses
(a) Cost of Materials consumed (Note No. 19} ¥ 26.03 Crore

2. During the year 2014-15 GAIL has raised debit note of ¥ 3.08 Crore for differential
cost of gas from the period July 2005 to March 2014. The Company has also raised
corresponding bills relating 1o above period amounting to ¥ 2.74 Crore to the consumers. The
Company had not accounted for debit note as well the bills raised to the Consumers in its
accounts and the same was commented upon by the CAG during the audit of annual accounts
for the year 2014-15.

While the Company did not dispute the debit note in principle, it stated that the dues of GAIL
could be repaid after recovering the corresponding dues from the consumers. The District
Consumer Redressal Forum, Agartala (Consumer Forum) has also not disputed the basis of
raising the debit note by GAIL and subsequent bills raised by the Company on consumers.
The Consumer Forum, however, delivered (March 2016) its verdict declaring the claims
raised by the Company for the periods prior to 1 April 2012 to be time-barred. Total debit
note relating to the period from 1 April 2012 to 31 March 2014 stood at X 1.57 crore. Detailed
break-up of claims raised to consumers for the above period is yet to be assessed.

In the absence of complete details of claims realizable from consumers, the monetary impact
of not accounting for the liability against differential cost of gas on the accounts of the

Company could not be quantified in audit.

B. Comments on Financial Position
Balance Sheet as on 31 March 2016
B. Assets
2. Current Assets

L. The Company has classified following items as non-current assets though they are in

the nature of current assets :

b | Items of assets Note No Amount Remarks

no

1 | Application money deposited with Booked as Long term Loans
Authorities — Court Cases and Sales I3 T 73.46 lakh [ and Advances under Non
tax assessment appeals Current Assets

2 | Cenvat credit, TDS, advance Booked as ‘Other Non-
income tax, interest accrued and 12 ¥ 150.97 lakh | Current Assets’ under Non-
receivable Current Assets

Total ¥ 224.43 lakh —

The incorrect classification of assets has resulted in overstatement of Non-current assets by

T 2.24 Crore with corresponding understatement of currents assets to that extent.



A. Equities and Liabilities
3. Non Current Liabilities

2. The Company has accounted for following items of Current Liabilities as Non-current
Liabilities :

Sl no Name of Accounts Note no Amount Remarks
1 Earnest Money Deposits 4 ¥ 22.30 lakh Required to be repaid/ adjusted
after tendering process
Long term borrowings due Current maturity of long term
2 for repayment during next 12 3 ¥ 240.00 lakh | debt are current liabilities
months
Total T262.30 lakh --

The incorrect classification of liabilities has resulted in overstatement of Non-current
Liabilities by T 2.62 crore with corresponding understatement of Current Liabilities to the
same extent.

1. (b)Reserves and Surplus (Note 2)
A. Capital Reserve- ¥ 15.60 Crore

3. As per the Accounting Policy (1.5) disclosed under Note 25, the Company provides pro-
rata depreciation on assets added during the year. Further, the Company recoups
depreciation on consumers’ share towards the cost of assets from capital reserve.

For the assets added during the year 2015-16, the Company, however, adjusted ¥ 1.58
Crore, being full year depreciation on consumers’ share towards the cost of the assets from
the capital reserve as against ¥ 1.33 Crore calculated on pro rata basis. This has resulted in
understatement of Capital Reserve by T 0.25 Crore with corresponding overstatement of
profit for the year by ¥ 0.25 Crore as excess depreciation was recouped and credited to the
statement of profit and loss during the year.

B. Assets

1. Non-current Assets

{a)Fixed Assets
(ii) Capital Work in Progress (Note 15) ¥ 0.93 Crore

4. The above is overstated by ¥ 24.63 lakh due to incorrect accounting of advance
payment (September 2015) made to Tripura State Electricity Corporation Limited for
providing power connection thr'ough underground cable line at Udaipur CNG station as
Capital Work in Progress though the work had not been started up 1o 31 March 2016. This
correspondingly resulted in understatement of Long Term Loans and Advances (Note 13)

by the same amount.




C. Comments on Disclosure

As per Accounting Policy 1.4 disclosed under Note no 25, the Company capitalised the
borrowing cost for the project PNG and project CNG as the projects were in progress
during the year.

The Audit scrutiny however revealed that:
e The project is for laying of pipelines and related infrastructure in and around

Agartala city for distribution of natural gas.

» The Company had been capitalising the individual components of the project
from the date the components are put to use. Depreciation on the same is
accordingly charged.

» The Company has been accounting revenue from sale of natural gas supplied
through these components.

However, as per para 21 of the AS 16, if the assets are completed in parts and completed
paris are capable of being used while construction continues for the other parts,
capitalisation of borrowing costs in relation to a part should cease when substantially all
the activities necessary to prepare that part for its intended use or sale are complete.

The fact disclosed in accounting policy was incomplete and not consistent with the
provisions of Accounting Standards as noted above. Thus, effect of the same was required

to be disclosed.

For and on behalf of the
Comptroller & Auditor General of India
Date: IZ*Kugust, 2016

Place: Agartala ‘
Olbols—

(R. K. Goel)
Accountant General (Audit), Tripura




No. OA (Com)/52-29/2016-17/ 199,
Dated: |I“A»ﬁub+2016

INDIAN AUDIT AND ACCOUNTS DEPARTMENT
OFFICE OF THE ACCOUNTANT GENERAL(AUDIT),
TRIPURA, AGARTALA
PIN - 799006

Phone: 0381 - 235 0031
FAX: 0381 -2350158
Email: agautripura@ecag.gov.in

To
The Managing Director,
Tripura Natural Gas Company Limited,
33, Office Lane,
Agartala,
Subject: Management Letter — Regarding Supplementary Audit on the accounts of
Tripura Natural Gas Company Limited for the year ended 31 March 2016.
Sir,

Supplementary audit on the certified accounts of Tripura Natural Gas Company
Limited for the year ended 31 March 2016 was taken up by this office under Section 143(6) of
the Companies Act 2013. Audit was completed on 2-7-2016.

Audit Observation vide Provisional Comment No. 7 as issued to the Management
regarding Comments on Disclosure is required to be followed up for ensuring compliance in

their next year’s accounts i.e. 2016-17, 1s enclosed.

Enclosed: As stated.

Yours faithfully,

—A— .
g)*z{y(g .
Deputy Accountant General (Audit)



Annexure

Provisional Comment on the accounts of Tripura Natural Gas Company Limited for
2015-16 based on Supplementary audit under section 143(6) of the Companies Act 2013
and requiring follow up and monitoring for compliance in their next accounts.

Provisional Comment

PC-7
Comments on disclosures

(a) As per Joint Venture Agreement, the existing individual
shareholders were to hold total share of 49 per cent and rest 51 per
cent was to be held by financial institutions/ strategic partners which
was not properly reflected in the disclosures made under Note 26 (S1
no 2.4).

(b) The Company has incorrectly described Statement of Profit and
Loss as Statement of Profit and Loss Account.

Deputy Acéo%nta%%eral (Audit)






M/S TRIPURA NATURAL GAS COMPANY LIMITED

STATUTORY AUDIT REPORT
&
REPORT UNDER SECTION 143(5) OF THE COMPANIES ACT, 2013
| FOR THE FINANCIAL YEAR 2015-16

MITRA ROY & DATTA

Chartered Accountants



C-/}() Mitra Roy & Datta

P ]
Chartered Accountants

COMPLIANCE CERTIFICATE

We have conducted the audit of Accounts of TRIPURA NATURAL GAS COMPANY LIMITED for
the year ended 31.03.2016 in accordance with the directions/sub-directions issued by the
Comptroller & Auditor Generai of India under Section 143(5) of the Companies Act, 2013

and certify that we have complied with all the directions/ sub-directions issued to us.

For MITRA ROY & DATTA
Chartered Accountants

FRN 322477E SR
.fk@"”'

!C’/"—/ﬁ%?i A=
“\%M/
KINGSUK DATTA N2accotf?
Partner

Membership Number: 053121

Place: Kolkata 201
Date: &4 ¥
s} 897374, 2 Lane P g
41{j‘:f"r ip .5 C Asn g, Pand ‘Tcmp‘a . ...,-oa::"m. - 5, Rishra, huO"h(} Pin - 712248
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Mitra Roy & Datta

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

The Members
Tripura Natural Gas Company Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Tripura Natural Gas Company
Limited, which comprise the Balance Sheet as at March 31, 2016, and the Statement of
Profit and Loss and Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (the Act) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts} Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view thereof and are free
from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act and the Rules, the accounting and
auditing standards and the matters which are required to be included in the audit report

under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical

the financial statements are free from material misstatement.
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Mitru Roy & Datta

el .
Chartered Accountants

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances and for expressing an opinion on whether the Company
has in place an adequate internal control system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Basis for Qualified Opinion

1. No provision has been made for unbilled revenue related to consumption not billed
within March, 2016 but demand raised in subsequent year. Alsc the computerised
system of billing has no option for working out the amount involved in this regard. In
absence of information, we are not in a position to comment on the impact of unbilled
revenue in the Profit & Loss statement.

2. The Statement of Profit & Loss for the year has been debited by ¥21,17,351 and
78,22,261 as liabilities for Leave Encashment and Gratuity respectively. The other non-
current liabilities as on the balance sheet date for Leave Encashment and Gratuity were
Z67,95,167 and ¥66,33,221 respectively. The said liabilities have not been ascertained on
actuarial valuation as required by Accounting Standard 15 issued by the Institute of
Chartered Accountants of India. In absence of actuarial valuation, we are not in a position
to ascertain the liability towards gratuity and leave encashment and its impact thereof on
the profit for the year as well as liability as on the date of the Balance Sheet.

3, Inventory of stores and spares includes unserviceable/unusable spares of %19,49,255
(valued at cost). In absence of the valuation of the spares for determination of their
realisable value, we are not in a position to comment on the overstatement of the value
of the inventory as on the date of the balance sheet and the impact on the Statement of
Profit & Loss had the impairment of the inventory been considered in the Financial
Statement. '
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Mitra Roy & Dattu
Chartered Accountunts
In absence of the same, the amount that should have been transferred to Capital Reserve
on completion of installation couid not be ascertained. Therefore, we are not in a
position to comment of understatement of the Capital Reserve vis-a-vis overstatement of
Other Current Liabilities as on the date of the baiance sheet.

5. The Capital Wark-in-Progress includes ¥44,47,516 being the indirect expenditure incurred

for procurement of Compressor. For non-performance of the imported Compressor, the
Company has recovered ¥34,89,194 from the vendor as proceeds from Bank Guarantee
invoked as per the terms and the same has been included in Other Current Liabilities.
Management has explained that the equipment is non-functioning and we are of the
opinion that the Capital Work-in-Progress has been overstated by T44,47,516 and the
Other Current Liabilities has been overstated by ¥34,83,194 and correspondingly profit
has been overstated by 39,58,322.

6. Trade Receivables includes 1,48,31,008 being considered by the Company as doubtful of
recovery {refer Note 32 (point no 2.15}] for which no provision has been made. Due to
non-provision for the receivable doubtful of recovery, the profit for the year has been
overstated by T1,48,31,008 and the Current Assets as on the date of balance sheet has
been overstated by the said amount.

Opinion
In our opinion and to the best of our information and according to the explanations given to
us, except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph, the aforesaid financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounling
principles generally accepted in India:

{i) in the case of the Balance Sheet, of the state of affairs of the Company as at March
31, 2016;

(i) in the case of the Profit and Loss Account, of the profit for the year ended on that
date and

(iii} in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date.

Emphasis of Matters:
3. Trade Receivables as on the date of balance sheet have not been confirmed.

b. Certificates of balances in Flexi Accounts with State Bank of Indla A.D. Nagar and
ICICI Bank, Udaipur Branch have not been produced.

Cur opinion is not modified in respect of these matters.
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Mitra Roy & Datta

Chartered Accotntants

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Centrai Government of India in terms of sub-section (11) of Section 143 of the

Act,

we give in the “Annexure A” a statement on the matters specified in paragraphs

3 and 4 of the Order, to the extent applicable.

2. The

company has constituted Ccrporate Social Responsibility Committee anc no

expenditure has been incurred towards Corporate Social Responsibility Policy during
this year as required under section 135 of the Act.

3. Asrequired by Section 143(3) of the Act, we report that:

(i)

(i)

(i)

(iv)

{v)

{vi}

Cifice -
ddminisira

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been
maintained by the Company so far as it appears from our examination of those
books.

The Balance Sheet, the Statement of Profit & Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014.

The provisions of section 164(2) of the Companies Act, 2013 is not applicable to
a Government Company as per Notification issued by the Ministry of Corporate
Affairs.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”.
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Mitra Roy & Datta
Chartered Accountants
{vii} With respect to the other matters to bz included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors} Rules, 2014, in
our opinicn and to the best of cur information and according to the
explanations given to us:

(a) The Company has a pending litigation with Sales Tax Authority {refer point
2.5 of Note-26) which may impact its financial position.

(b) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

{c) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For MITRA ROY & DATTA
Chartered Accountants
FRN 322477E &

-y

KINGSUK DATTA 7
Partner

Membership Number: 053121
Place: Kolkata

Date: 2J & MJ‘K 7-3”2
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@ Mitra Roy & Datta

Chartered Accountants
“Annexure-A” to the Independent Auditor's Report
(Referred to in Paragraph-1 under “Report on Other Legal &
Regulatory Requirements” section of our report of even date)

1. a. The company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

b. The fixed assets have been physically verified by the management at reasonable
intervals but the same have not been reconciled with the books and records and the
material discrepancies, if any, has not been worked out and dealt with in the books
of account,

c. The title deeds of immovable properties are held in the name of the company.

2. Physical verification of inventory has been conducted at reasonable intervals by the
management and any material discrepancies noticed have been properly dealt with
in the books of account.

3. The company has not granted any loans, secured or unsecured, to companies, firms,
limited liability partnerships (LLPs) or other parties covered in the register
maintained under section 189 of the Companies Act, 2013.

4. In respect of loans, investments, guarantees, and security, the provisions of secticn
185 and [86 of the Companies Act, 2013 have been complied with.

5. The company has not accepted any deposits.

6. Maintenance of cost records has been specified by the Central Government under
sub-section (1) of section 148 of the Companies Act,2013 but such accounts and
records have not been made and/or maintained.

7. a. The company is regular in depositing undisputed statutory dues including
provident fund, employees' state insurance, income tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess and any other statutory dues to the
appropriate authorities.

b. Appeal Case No0:21-22/Ch.VII/2012 filed by the Company against the Assessment
Order dated:28/09/2011 for the TVAT Assessment for the financial year 2005-06 &
2006-07 issued by The Superintendent of Taxes, Charge-VHl .The Company has
aiready deposited ¥ 73,46,159/- with the Superintendent of Taxes, Charge-VII as
appeal money on 23-02-2012,

The judgment received has been against the Company vide Order No:21-

22/Ch.VI/2012/1225-26 dt: 21-03-2014 passed by The Appellate Authorit
deposit ¥1,15,34,682/- proposing waiving 50% penalty. 2@4\




10.

11.

12.

13,

14.

15.

16.

Mitra Roy & Datta

Chartered Accownitants

TNGCL later filed on 11/06/2014 before The Revisional Authority, the Commissioner
of Taxes, Agartala to review the order passed by The Appellate Authority.

Order dated: 11-12-2015 has been issued by the Revisional Authority w.r.t. TNGCL’s
case N0:21-22/Ch.ViIl/2012 for the period 2005-06 & 2006-07 & Revision Case No: 04
& 05/CH-VII/2014 reducing the penalty by 50%.

Accardingly, Superintendent of Taxes, Charge-VIl has called for re-assessment on
15-02-2016 vide letter no:F.TIN/16041027012/ST/CH-VII/708 dt: 27-01-2016 and
later on issued demand notice for T 25,90,294/- for the financial year-2006-07 and
¥ 15,98,238/- for the financial year-2005-06 reducing the penalty by 50% for both
the financial years but keeping 100% interest.

The Company has filed stay order petition with The Hon’ble High Court, Agartala &
the Case is presently lying with The Hon’ble High Court, Agartala.

The company has not defaulted in repayment of loans or borrowirg to a financial
institution, bank, government or dues to debenture holders.

Moneys raised by the Company by way of term loans were applied for the purposes
for which those were raised.

No fraud by the company or no fraud on the Company by its officers or employees
has been noticed or reported during the year.

The provisions of section 197 read with Schedule V to the Companies Act, 2013 is not
applicable to Government Companies.

Tripura Natural Gas Company Limited is not a Nidhi Company.
All transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013, where applicable and the details have been disclosed in the

Financial Statements etc. as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

The company has not entered into any non-cash transactions with directors or
persons connected with them.

The company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934
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Mitra Roy & Datta

Chartered Accountants
“Annexure-B” to the Independent Auditor’'s Report

(Referred to in Paragraph-2(vi) under “Report on Other Legal &
Regulatory Requirements” section of our report of even date}

In case of CNG sales, the company has a system for meter reading of its discharge at
the opening/ closing of the day which is being reconciled for variation with the actuai
sales recorded and money collected at each CNG Station. It has been observed that
the company has no formal system for reconciliation of the sales with the moneys
deposited into the bank which shows the weakness in controlling the system of sales
with the actual collections at Head Office level.

The company has a computerised system for billing of its PNG consumers but that is
not being used to control its sales. The report for sales for the year (including the un-
billed sale of PNG), collections during the year and outstandings as on any date is not
possible to be generated due to limitation in the programme. Also, proper access
and process control has not been introduced in that system which indicates the very
weakness in internal financial control.
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TRIPURA NATURAL COMPANY LIMITED

Mitra Roy & Datta

Chartered Accountants

Replies to the General Directions issued to Statutory Auditors under Section

143(5) of the Companies Act, 2013 for the Financial Year 2015-16

Sr. | Query Reply
No

1. | Whether the company has clear title /| The company has clear title / lease deeds for
lease deeds for freehold and leasehold | freehold and leasehold land respectively
land respectively? If not please state the
area of freehold and leasehold land for
which title / lease deeds are not available?

2 | Whether there are any cases of waiver / | There is no case of waiver / write-off of debt /
write-off of debts / loans / interest etc. If | loan /interest etc. during the period under audit.
yes, the reasons thereof and the amount
involved.

3 | Whether proper records are maintained | There is no inventory lying with third parties and
for inventories lying with third parties & | no asset has been received as gift / grant from
assets received as gift / grant (s} from | Gowt. or other authorities.

Govt. or other authorities.

For MITRA ROY & DATTA

Chartered Accountant
FRN 322477E

Y &
KINGSUK DATTA

Partner
Membership Number 6

Ny

Place: Kolkata (b
Date: 214+ an
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Chartered Accoroitanty

TRIPURA NATURAL COMPANY LIMITED

Replies to the Sub-Directions issued to Statutory Auditors under Section

143(5) of the Companies Act, 2013 for the Financial Year 2015-16

Sr.
No

Query

Reply

Whether the company’s pricing policy
absorbs all fixed and variable cost of
production and the overheads allocated at
the time of fixation of price?

Yes, the company’s pricing policy
absorbs all fixed and variable cost of
production and the overheads allocated
at the time of fixation of price.

Comment on the confirmation of balances
of trade receivables, trade payables, term
deposit, bank accounts and cash obtained.

Confirmation of balances have been
obtained for trade payables, term
deposits, bank accounts and cash except
for Flexi Deposit account maintained
with State Bank of India, A.D. Nagar
Branch and ICICI Bank, Udaipur Branch,
However, no confirmation has been
obtained for trade receivables.

Whether the company has an effective
system for recovery of dues in respect of
its sales activities and the dues outstanding
and recoveries there against have been
properly recorded in
accounts?

the books of

The company has an effective system for
recovery of dues in respect of its sales
activities and the dues outstanding and
recoveries there against have been
properly recorded in the books of
account.

However, the company bhas a
computerised system for billing of its
PNG consumers but that is not being
used to control its sales. The report for
sales for the year (including the un-bilied
sales of PNG), collections during the year
and outstanding as on any date could
not be generated due to limitation in the
programme. Also, proper access and
process control has not been introduced
in that system.

Comment on the accuracy of capital
reserve created during the year and
amount of depreciation charged there
against.

The company has created capital reserve
during the year and the amount of
depreciati'on has been charged there
against properly. However, the adequacy
of capital reserve as on the date of
balance sheet could not be ascertained
since the amount lying in Advance
Installation Cost required to be
transferred to Capital Reserve on
completion of instaliation has not been
determined.
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Mitra Roy & Datia

Chartered Acconntants

Sr. | Query Reply
No

5 | Whether the operating and maintenance The operating and maintenance
expenses are of revenue nature only and | expenses are of revenue nature only and
hence chargeable to Profit & Loss account? | hence chargeable to Profit & Loss
account

For MITRA ROY & DATTA
Chartered Accountants
FRN 322477E

\C—

KINGSUK DATTA
Partner
Membership Number: 053121
Place: Kolkata

Date: 24 & Wf*& ridly
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M/S TRIPURA NATURAL GAS COMPANY LIMITED
A Joint Venture of GAIL (India) Ltd,Govi. of Tripura & Govt. of Assam
33,01fice Lane Agatala-79%001

Balance Sheet as an 31st March, 20i6

Mote No.  As at 31st March, 2016 As at 31st March, 2018

Particulars

Rs. Rs.
A EQUITY AND LIABILITIES
i Shareholders’ funds
(a) Share capital 1 39,200,060 39,200,000
(b} Reserves and surplus 2 642,182,138 452,775,916
3 Non-curreat liabilities
(a) Long-term borrowings 3 108,475,921 137,396,675
(b) Other Long-term Liabilities 4 68,799,283 44,896,732
{c) Other Long-term Provisions 5 13,428,388 11,576,911
4 Current Habilities
(a) Trade payables -6 19,318,883 20,027,811
(b) Other current liabilities 7 37,506,231 37,692,884
{c) Short-term provisions 8 2,152,786 5037719
TOTAL 931,463,630 748,604,648
B ASSETS
1 Non-current assets
(a) Fixed assets X
(i) Tangible assets 15 600,411,083 389,574,127
(ii} Capital Work in Progress 15 9,340,721 70,654,821
{b) Deferred tax assets(net) 1,151,777 6,315,510
{c) Long term loans and advances 13 7,436,379 7,677,851
{d) Other non current assets 12 15,097,211 6,354,540
2 Current assets
(a) Inventories 9 18,369,957 13,476,850
(b) Trade receivables i0 41,314,274 41,444,293
{c) Cash and cash equivalents 13 60,206,205 83,481,482
(d) Other Bank Balances 3] 170,642,363 128,883,069
{e) Short-term loans and advances 14 1,493,660 732,065
TOTAL 931,463,630 748,604,648
Significant Accounting Policy 25
Additional Disclosures 26

I terms of our report of cven date
For Mitra Roy & Datta

For & on behalf of Board of Directors

Chartered Accountants g T - ‘
FRN: 322477E ‘\ f . _
) 3 i‘ﬁ Choudhury Siva Sankar Veeramalai D Chattaraj
xG { Filancial Officer (Director Commercial) (Managx‘ng Director)
Kingsuk Datta PAN-AGUPD6174A DIN 07211051 DIN 03561628
Partner tanu Catta Choudhury (Svasankar Vesramalai) «. D. Chattara)
Membership No. 05312 A Chiei Manager (F) 8 CFO ; {Com.) M‘a:;aging Diractor,
Place Tripuié Natural Gas Co. Ltgnpyra Natursl Gas CO. Lite,,  Natural Gas Co Lid

Agartala, Tripn . Agartala “riptrd
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M/S TRIPURA NATURAL GAS COMPANY LIMITED
A Joiat Venture of GAIL (India) Ltd,Govt. of Tripura & Govt. of Assam

33,0fTice Lane.Agatala-793001

Statement of Profit and Loss Account for the Year ended 31st March 2016

_ Note For the year ended For the year ¢ended
Particulars No. 31st Mareh, 2016 3ist March, 2015
Rs. Rs.
1 Revenue from operations (gross) 17
Sales of CNG 422,008,287 345,536,214
Sales of PNG 236,481,953 230,551,052
658,490,240 576,087,266
Less: Excise Duty 38,460,923 30,927,606
Revenue from operations (net) 620,029,317 545,159,660
A
2 Other Income 18 17,975,504 18,078,324
3 Total Revenue (3+2) 638,004,821 563,237,984
4  Expenses
(a) Cost of materials consumed 19 260,289,834 215,417,035
{b) Changes in inventories of finished goods, 20 {116,363} -
work-in-progress and stock-in-trade
(c) Employee benefits expenses 21 28,333,429 24,753,320
{(d) Finance costs 22 105,000 -
(e) Depreciation and amortisation expenses 24 60,452,224 72,595,585
(f) Other expenses 23 143,266,913 130,216,426
Total Expenses 492,331,037 442,982,366
5  Profit before tax {3-4) 145,673,784 120,255,618
¢  Tax Expense: \
(a) Cuzrent tax expense 46,852,449 43,067,245
(b) Deferred tax 5,163,733 (2,223,560)
7  Profit for the year 93,657,602 79,411,933
Earning per equity share:
(1) Basic 239 203
(2) Diluted 239 203
Significant Acconnting Policy 25 A
Additional Disclosures 26
For & on bebalf of Board of Directors
. ‘
\D, houdhury Siva Sankar Veeramalai Chattaraj
ef Financial Officer {Director Commercial) (Managing Director)
' PAN-AGUPDS174A DIN 07211011 DIN -03561628 ‘
In terms of our report of even date Atanu Datta ChoudhuruSivaunklr tai} 1~ D. Chlt}araﬂ
For Mitra Roy & Datta Chiei Manager (F) ACFO Director {Com.) Managing Director,

Naturat Gas Co Lid

Chartered Accountants ral Gas CO. Lithpurs Natural Gas Co. { tdipa ewifd

FE07 Jtputd Natu ‘ :
lpw"" Cx7 Agartata, Tripn G, Agariata. Tripura.
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Kingsuk Datta W RIS i

Partner N "};, -
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Date: 2_]0’



M/S TRIPURA NATURAL GAS COMPANY LIMITED
A Joint Venture of GAIL {India} Ltd,Govt. of Tripura & Govt. of Assam

33, Office Lane,Agatata-793001

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2016

Cash Flows From Operating Activities

Net Profit before Taxation & Extraordinary items
Depreciation

Finance costs

Prior Period Adjustment

Other Miscellaneous Income

Interest Income

Operating Profit Before Working Capital Changes
Decrease / {Increase) in Inventory

Decrease / (Increase) in Trade Receivable

Decrease / (Increase) in Short Term Loans & Advances
Decrease / {Increase} in Long Term Loans & Advances
Decrease / {Increase) in Other rion current assets
Increase / (Decrease) in Trade Payable

Increasa / (Decrease) in Other Long Term Liabilities
Increase / (Decrease) in Other Long-term Provisions
Increase / (Decrease} in Other Current Liabilities
(Decrease) / Increase in Short-term provisions

Cash Generated From Operations

Adjustment of Income Tax

Income Tax Paid

Cash Flow Before Extracrdinary ltem

Proceeds From Extraordinary Items

Net Cash From Operating Activities

Cash Flows From Investing Activities

Purchase of Fixed Assets

Decrease/(Increase) in Capital Work in Progress
Installation cost recovery from consumers transferred
to Capital Reserve

Interest Received

Net Cash From Investing Activities

Cash Flows From Financing Activities

Increase / {Decrease) in Long Term Borrowings
Decrease in Share Application Money

Finance costs

Net Cash From Financing Activities

Net Decrease in Cash & Cash Equivalents

Cash & Cash Equivalents At Beginning Of Period
Cash & Cash Equivalents At End Of Period

In terms of our report of even date
For Mitra Roy & Datta

2015-16

145,673,784

60,452,224

105,000
(4,404,798}

{14,606,734)

187,219,476
{4,893,107)
{5.869,981)

(761,595)
241,512

(889,716)

{708,928)
23,902,551
1,851,477
213,347

(2,884,933)

197,420,103
{1,667,169)

{51,718,687)

144,034,247

{219,168,323)
61,314,100

49,699,729

11,620,017

(28,920,753)

(105,000)
(29,025,753}

For & on behalf of Board of Directors

144,034,247

(96,534,477)

18,474,017
212,374,551
230,848,568

Chartered Accountants ///
FRN: 322477E

1 ('Te’_ Atand D. udhury Shva Sankar Veeramalai
C-5=="" %~ &% chief FhanShl Officer (Director Commercial)

Kingsuk Datta PAN-AGUPDE174A DIN 07211011 -
Pariner Ar"‘u atta Choudhury (Sivasankar veeramalai)

iiembership No: 053121
Place: Kolkata

Date: 2 ) ¢4 “e«*& PEGTS Agariawa,lrpn
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Chie: Manager (F) 8 CFO
Fripurs Natural Cas Co LtTnpura N2t
Aguiiar s,

Director (Com.)

Tripuiad.

2014-15

4

124,347,568
72,595,585

(8,560,502}

(9,077,022)

178,905,629
15,561,294
{11,311,482)

435,590
3,733,780
6,193,785
1,072,254

740,592
7,148,176

(722,200)

201,757,418

{39,441,871)

162,315,547

(199,465,435}
58,542,722

62,756,902

9,077,022

(25,715,340)
(463)

T

Agaraia

anfiging Director)

Dm(f?ﬁ?%ﬁamraﬂ

Managing Director,
¢ Gas S0 180, Tripw Naturai Gas Co Lid
i3

162,315,547

(69,088,789)

(25,715,803)

67,510,955
144,863,596
212,374,551
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W LU RS MATLRAL GAS COMPANY LIMITED
NOTES ANNFXED TO AND FORMING PART OF 1HE BALANCE SHEET

Note 2 RESERVES AND SURPLUS

Particulars As at 31 March, 2016 As at 31 March, 2018
Ra. Rs.

(A) Capital Reserve
Opcning Balance ay un 01-04-2013 116 163 199 72,175,667
Add. Installation cost, Cost of Meter recenved from Comarwers 19699 729 62 756 902
Add: Adjustment for depreciation due 1o changs in bfe as per 5,964,961 N
Companies Act, 2011 mansferred from Surplus (Mose-16)
Less: Adjustment for depreciation charged on Projects & the extem (15,789,031) (18,769,120)
Capital Reserve Created (Note-25)
Closing Balance as on 31.03.2016 156,039,108 115,163,449
(B) Surplus / {(Deficit) in Statement of Profit aad Less
Opening balance 136,612,467 253 513436
Add: Profit for the vear 93,657,602 79411933
|Add: Refund of Corporate Tax afler Assessment for FY-2012-13 - 668,295
Add: Refund of Corporate Tax afler Assessment for EY-2013-14 N 52,400
Less - Adjustment for depreciation due to change i life as per
Companics Act, 2013 transferred to Capital Reserve (Note-16) (5,964,961) .
Add: Adjustment for Depreciation relating to Previcus Years 67,909 889 .
Add: Adiustment for Deferred Tax Asset/Liability - 4,091,950
Less: Prior Period Adjustment (4,404,793) -
Less: Adjustment on Assessment of Tax for the FY-12-13 & FY-13 (F.557,1659) {749.186)
14
Less: Payment of Diff. T-VAT for FY-2009-10 as per Assessment B \ (376,361)
Order

Closing balance 485,143,029 336,612,467

Total 642,182,138 452,775.916

Note 3 LONG TERM BORROWINGS

[Farticatars A3 at 31 March, 2016 45 2t 31 March, 2015
Ras. Rs.
SECURED LOANS
Term Loan from State Bank of India (Against hypothecation of Plant
& Machinery) 108,475,921 137.39%6.675
TOTAL 108,475,921 -137,396,675
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Note 4 NONCURRENT LIABILITIES

Particulars [ As 24 31 March, 2016 As at 31 March, 2015
Rs. Rs.
(Qther Long Term Liabilities
Secunty Deposit { From Maigor Industnal Consmers) 1,150,720 2682720
Eameszt Money Deposit (EMD) 2229 600 E
Security Depost Collected from the Consumers 19,119,099 23491 34
Advance Installauon Cost 17 510,670 11263 474
Secunty Iejost (Galileo) 3,489,194 3 ARY 194
Tetal 68,799,18) 44,896,732
Note 5§ OTHER LONG TERM PROVISIONS
Particulars As at 31 March, 2016 As at I March, 2015
Rs. Rs.
Praovision for employee benelits
Prowvision for Graruity Payable 6,633,221 5,810,960
Provision for Legal Fees & Consultany Charges - 36,000
Provision for Leave Encashment 6,795,167 5,729,951
Total 13,428,388 11,576,911
MNote 6 TRADE PAYABLES
F":rticulan As at 31 March, 2016 As at 3] March, 2015
Rs. Rs.
Creditors for Raw Material{Purchase of PNG) :
For Agartala City-Maharajgunj Terminal-Mar’16-15t FN 4,987,231 5,258,481
For Agartala City-Khayerpur Terminal-Mar'16-1st FN 3,890,119 3,992,866
For Agartala City-Maharsjgunj Terminal-Mar'16-2nd FN 4,658,921 A 4,869,144
For Agartala City-Khayerpur Terminal-Mar'16-2nd FN 3,942,965 4,194,673
For B.nagar-1GC-Mar'16-2nd FN 1,150,532 1,606,787
For B.nagar.JGC-Mar'l6-MGO 689,115 105,860
Total 19,313,883 10,027,811

Note 7 OTHER CURRENT LIABILITIES

Particulars

As at 31 March, 2016

As at 31 March, 2015

Rs. Rs.
Security Deposit Collected from Contractors 22,374,868 16,350,266
Eamest Money Deposit (EMD) 2,914,800 5,350,250
Expenses Pavable 9,311,737 14,193,111
Interest Payable on Term Loan 883,941 .
Statutory Audit 40,000 40,000
Tax Audit 40,000 40,000
Internal Audit 25,000 20,000
Cost Audit 75,000 75,000
Secretarial Audit 25,000 25,000
TDS - IT Payable 15,79 14,053
TDS - WCT Pavable a49m | 7,582
Service Tax Payable Ac 92,289 7.714
Security Deposit/Retention Money(Supplicrs) 1,692,832 1,569,908
_Towsl(A+B) 37,906,231 37,692,884

Note 3 SHORT TERM PROVISIONS

[Particulars As at 31 March, 2016 As at 31 March, 2015
Rs. Rs.
(1) Provision - for TAX
Al
Provision for Income Tax{Current Ycars) - 3,625,374
{b} Provision - Others
Vat Payable 2,152,786 1,412,345
Total 2,152,786 5,037,719
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MUS TRIPURA NATURAL GAS COMPANY LIMITED

Note 9 INVENTORIES
{At lower of cost and net reahisable value)

Particulars

Ay at 31 March, 2016

As at 31 March, 2018

Rs. K.
Stores and Spares including Capital Goods(UNG) -
Stores and Spares including Capital Goods{PNG) 12,447,071 13476830
Stock of O&M PNG Materials 202,346 -
Stock of O&:M CNG Materials 5.584,260 -
Stock of CNG a1 DBS 136,280 -
Total 18,369,957 13.476.850
Note 10 TRADE RECEIVABLES
Particulars As 8t 31 March, 2016 As at 31 March, 2015
Rs. Rs.
b) L.ess than six month 28,050,392 25,906,482 .
a) More than six month 19,2Q3,882 15,537,811
Total 47314274 41,444,293

Note Il CASH AND CASH EQUIVALENTS

Particulars As at 31 March, 2016 As at 31 March, 2015
Rs. Rs.
1) Cash In Hand 474,460 482,790
Total {I) 474,460 482,790
II) Balance with Scheduled Banks-Current Account:
SBI, A.D.Nagar Branch 329,254 16,185,740
SBI, Dukhli Branch 3,730,757 3,418,958
SBI, R.M.S.Chowmnuhani Branch I 1,879,064 4,882,741
TSCBL, Battala Day Branch 3,630,324 6,911,729
TSCBL, Battala Evening Branch 2,917,298 6,636,185
SBI, Banikya Chowmuhani,Branch 849,845 1,089,337
SBI, A.D.Nagar (Power pack A/c) 5,249,535 1,295,175
HDFC Bank Lid, Agartaia Branch 2,171,593 9,012,249
ICICI Bank Ltd, Udaipur Branch 5,152,902 5,776,610
Indusind Bank Ltd, Agartala Branch 25,435,233 26,284,351
[Canara Bank 15,470 14,446
Axis Bank Ltd. A.D. Nagar 160 160
Yes Bank Lid, Agartala Branch : 3,696,925 1,448,853
TSCBL Agartala Branch ' 700,000 -
ICICI Bank Ltd, Badharghat Branch 3,973,386 42,159
Total (11} ) 59,731,745 82,998,692
Total Cash & Cash Equivalent ) 60,206,205 83,481,482
1I1) Batance with Scheduled Banks-Deposit Account:
{(A} Fixed Deposits kept under lien for issue of LC/BG
FD with SBI A.D. Nagar Branch 84,086,261 66,933,653
FD with SBI R.M.S.Chowmuhani Branch 13,237,576 12,239,249
97,323,837 79,172,902
(B) Other Term Deposits :
FD with SB! Dukli Br Y. 298,238
FD with Axis Bank Ltd, Agartala Br, - 274,281
FD with $BI A.D. Nagar Branch 16,519,228 11,985,623
FD with 8Bl R.M.S .Chowmuhani Branch 15,788,358 7,337,900
|FD with TSCBL-Evening Branch 20,914,649 9,167,129
FD with TSCBL Day Branch 17,838,593 12,136,996
FD with ICICI Udaipur Branch 2,257,698 6,520,000
Total (111} 73,318,526 49,720,167
Total (1 + 11 + 1) 230,848,568 212,374,551
s
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Note 12 OTHER NON { URRENT ASSETS

Particulary As al 31 March, 2016 As at 31 Murch, 2015
. Rs. ) Rs.
Other Non Current Asseis-Short Ferm::
[Cenvat Credit-Capital Goods-Defertcd Avc 1,059,610 169,924
[Tax Deducted at Source [,218,687 -
Advance Income Tax net off provision 3,647,551
Interest Recieycable from Axis Bank Ltd A D Nagar Branch 274,281 -
Interest Accrued But Not Yet Duc 8,897,052 6,184,616
Total 15,097,211 6,354,540
Note 13 LONG TERM LOANS AND ADVANCES
Particulars As at 31 March, 2016 As at 31 March, 215
Rs. Rs.
Security Deposit Paid ( Paid to BSNL & Others ) 90,220 77,017
Application Money Deposited with Authoritics- 7,346,159 7,600,814
I(Coun Case & Sales Tax Assessment Appeal) hY
Total] 7,436,379 7,677,891
Note 14 SHORT TERM LOANS AND ADVANCES
Particulars As at 31 March, 2016 As at 31 March, 2018
Rs. Rs.
Pre-Paid Insurance Premium 3Q3,946 254,580
Contingency Advance - 21,0600
Advance 10 Director 555,859 -
TA Advance to Employec - 35,000
{LTC Advance to Employes 260,000 .
Advance 1o House Owner 75,001 -
Advance to Suppliers 108,754 211,385
Loan/Advance against Salary 190,100 210,100
Total 1,493,660 732 065
- AN
L o
\Jd’ “ L\G "

L —— -



s

- N
&,ﬁ/“n..& Yy @@L Arﬁv/v(
LK /ﬁ?dnc« e dwﬂv
€ O Yeuwd ) =g @
0D w0 A0 . . aod> @ 0O o .
RN 007 A\ 0% o8
LA Ll A RES NG INE i
e VA M
. .oO.G_oOvvv
_ ..o.,..) \ ¥
.6.6
seenr BHERIT DI OEEEOTSST L soc'roeis - o | seoseenr . LLTIENSIL . (£19'475'76) SLO'SOE'PED SIFI6YELS — HYAA SNOIATHA
Y YR 150609 969" ' 19T SSTI1rrsL (658°606'L9) DECEOTSRT 105'9RT'ELE - (594'168'501) 836574791 LLTTOYSTL TV.L0L
$9°0¢ 1L 0rs : . : - 12L'0¥E'6 . (SpLLET S0l SOTLLTYY 1T8¥5%0L ssoidold 1 Y1om ridey
T O N L SSTIrTOL (68R'606'L9) o roTssT 08L'ShE'EsE . 0 €TCRI'6IT SSYLLL'PYY
" I 7S CI 441 £26°052 1K FdNdE) 000567 | i - - [ 0006 00°€ T windwidy
w7 oret T T  grgien 06¢° 181 e’ SEFOL BEOLIR : - 000's8 $00TLL 00’0l Jauaipun) ly
T T Y gz | eswEEsT 6i9°6EL S0L'9TD LYol OVEIZI L - - LEL'LIT [OI¥ST 00¢% WRIERS Rinduio’y
, T X 5 - 6651 GE0TI DEFS - - 0Er'sl 00'G paing) erby
i : ) - Li§el [ild . oLy 000k W3Ry JoLaAu)
[ - 160'912 SIS - [T 166 96F 00°04 Ueneaoda(] [eal|
" T(9'9% £01907 - - {3100 005 ousmRuRRT 9y
. B |1 SRIMT SETPEL 008 amy ONI-=PIRA
N N - 0297 - ey |
P16 0CE POE YILOL'T D00l SRR mnnon
X T | v Y £05762L 006 WHLAIRDY 3300
(£08'65T54) B 00T A I (AR D$6'D1L 08 QI L9 152 00°S1 DND LKl g e |
R LC4T 15T ) I | N L N D K. X (] GT6 98" € 0008 ONd Pelold-AREniSEN i iUEd
B 1 R N G i AN - - 00'09 UOGEIS HNJ-SUpimy
- [ I 06761 N AR . 0T 00'0e {domeis BN mdmppy)|
- VBT proveste]
o T T Fasren T sk 0 T T ETEXIH R LIL : : ; W9LSL 06E (0¥ G MIEN T V)|
_ - PUT Proyessa]
Tl T TV TT5¥t UL PEOREY - - - ¥E9'BEY o00e (SOTrBN a1 P15 pous)
- PUETT Proyena |
T S (4 L T e S - POt B : - TP ErEE - —_ ARp[)-UOGNIS DN 16j PUE |
R [ O IEEEEE T T - - BSELE6 - - g 05CLES : IR [UOGNE DND WF paey
A R er U I . - SO L - - B STEOORE - BT -VORNS DN) 199 P
L " A T T R ) - 000113 - - - 000°L18 - SU( 1) PR
oo o R - b [ - - T 009¥08 - S¥d Foj puey
BTETIE QLRI 210501 4yin sy SI0TrC10 910T'CIE awak Jeak dwa g o Bnung SI010-T0
2 Jupinp | 29 Sounp pasasee LI5SV
wt 5 ND SY NO Y INLHOS 0140 NO S¥ Frvs [URTSATInpY sNQLLIaay NO SV 40 SEYINLU VY
1411
MIOTA _§14 KN NOLLYIDAHd2a 3301 H8—SS50N%D
N 0107 ‘WIJEIN ISTE U0 §8 51355V PAX[] JO JUHUIRIG

TALTNIT ANVJWOD SVD TVHIL VYN VHNITLL SN



AP w3

o v p—— (i

R T ——— A 5

R0
P ;Ww/
f \ .
e ey dul
puk ein 0
_ o
G} chm. aumy
oL} )
.aﬂﬁ& A’G/vv‘ (¥ 4 {
-~ ey n\aﬂrﬁv i -~
T3 W
904.—\ \\! -
g0 ¥t e M .
_ v v
o
Can
ROT'6E0'9¢1 R6R0STPL 1£0°68L'51 (196'r96's) | 8T8'9LE'Y9 %056 900°061'0£Z - 6TL'669'6F LLT'06V 081 91-§10Z
i SI¥10Z
ATACIRIN RTRHTC'H9 . . BZ'9TE Y %05°6 LLT'06H'081 - - LLT'06Y 081 o
16-0661
0l 6 01 ] L 9 3 v £ 4 !
ARt 9107'€0°If amakag g0 | suaunsnfpy | SIHQ'T03¥SY | T uo 910TE0IE siwaunsn(py | uvomppy ST'PO'L0IE 5Y 1e3A
[Hande )y jo aduk|eg un % K10 | paseq o, T SE{E)O ),

sad1eq)y vonedaadaqg

PR3 IAIISIY (vNdE]y puIIXI 3Y) 01 §1asSY paxi ]

9T0Z YDEIA ISTE UO §B PIJEa) 241959y [ende)) 1ualxy ay) 0) 3A1259Y [#1de)) ay) 01 Py §)9ssy paxiy uo padiey) uonewaidaq 91-030N

CAILIANLT ANVJIANOD SV TVHALYN VINdIIL S/IN
panury Auvdwio)y svo o nandidf



Note 17 REVENUE FROM OPERATIONS

i For the year ended 31 March, Fpr the year ended 3}
Particulars | 2016 March, 2015
Rs. Rs.
Sale of CNG 422,008,287 345,536,214
Sales of PNG 236,481,953 230.551.032
Total - Sale of manufactured goods 658,490,240 576,087,266
Note 18 OTHER INCOME
For the year ended 31 March, For the year ended 31
Particulars 2016 March, 2015
Rs. Rs.
Interest on STDR 14,606,734 9,077,022
HP Rent for Computer from Employees 51,500 40,800
Misc. Reciepts - 121,520 ] 372,014
Application Fees from Consumers 3,195,750 8,588,488
Total] 17,975,504 18,078,324
Note 19 COST OF MATERIALS CONSUMED
. For the year ended 31 March, For the year ended 31
Particulars 2016 X Marck, 2015
Rs. Rs.
Opening stock - -
Add: Purchases
Indigeneous 260,289,834 215,417,035
260,289,834 215,417,035
Less: Closing stock - “ -
Cost of material consumed 269,289,834 215,417,035
Note 20 CHANGE IN INYETORIES
Particulars For the year ended 31 March, For the year ended 31
2016 March, 2015
Rs. Rs.
Inventories at the end of the year: .
Finished goods 136,280 -
Work-in-progress - -
136,280 -
Inventories at the beginning of the year:
Stock Adjustment-Finished goods 19,917 -
Work-in-progress - -
19917 ~ .
Net (increase) / decrease (116,363) -
) /\/Q ot ’
. _ )\ g
/ L h \swio’.:,dd (G',SC“_; R T .
/ - Wt 5 ot Cose e
"\Oﬁ (1 “‘ ‘a.“( {.,.0".(\'5 Gﬁ" 2
\)o ?O ﬁ(‘p“ e('\'a \ {\‘?-q (3\ (l:\‘?‘( \o
U oxe [ ANN »3 W o
S \A N B G
v Q%0 cat" e e
pe et o
G‘\\O “a\ <s
- aot® (\9\ *
LR ot

i




Note 21 EMPLOYEE BENEFIT EXPENSES

Particulars For the year ended 31 March, For the year ended 31
2016 March, 2013
Rs. Rs.
Salaries and wages 12,485,831 10,905,064
Directors Remuneration (Re-imbursed to GAIL) 9,267,336 8,787.029
Directors Qtr Expenses 279,927 140,208
Emplover Contribution to PF including EDLI 1,463,059 1,277,651
Lcave Encashment 2,117,351 1,481,740
Provision for Gratuity 822,261 408,124
Transportation Allowance 276,000 274,000
Cable Allowance 61,200 61,200
Children Education Expenses {Reimbursement) 41,000 36,000
Leave Travel Concession 218,066 128,636
Medical Expenses ~- 242457 200,116
Staff Welfare 1,058,941 1.055,502
Total 28,333,429 24,753,320
Note 22 FINANCE COST
) For the year ended 31 March, For the year ended 31
Pasticulars 2016 March, 2015
Rs. b Rs.
Processing charges for LC 105,000 -
Total] 105,000 -
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Note 23 OTHER EXPENSES

For the year ended 31 March, " For the year ended 3
Particulars 2016 March, 2015
Rs. Rs.
Operation & Maintenance-CNG 23,909,238 26,747,683
Operation & Maintenance-PNG 11,627,086 3.590.776
Printing & Stationery 905913 952,399
Professional Tax 2,500 2,500
Professional/Consultancy Service Fees 2,086,481 2,266,923
Postage & Telegram 71,260 79,355
Commission on Sales(CNG) 931,286 896,699
Legal Expenses 153,346 140,646
Service Tax 2,743,360 3,224,360
Office Rent 709,908 646,917
Repairs & Maintainance 572,031 1,870,678
Telephone, Fax & Internet Expenses N 860,677 1 ~ 704,574
Lease Rent (CNG & PNG) 1,191,232 1,143,196
Bank Charges 607,195 606,569
Shed rent 128,621 124,728
Audit Fees 185,000 1,062,831
TA to Directors 1,942,959 1,724,369
Vehicle Charges / Expenses-Directors - 2,000
Board Meeting Expenses 656,885 292,867
Electricity Expenses 2,081,143 A 1,885,847
Audit Expenses 82,181 111,622
Insurance 1,249,533 796,271
Conveyance Expenses 14,774 29,441
Misc. Expenses 893,895 702,999
Office House Keceping & Maintenance Expenses 1,018,448 850,415
Awareness on CNG & PNG / National Safety Day 579,184 324,127
Sales/Business Promotion Expenses 342,705 -
Vehicle Running & Maintenance 1,503,267 1,155,426
Notice & Advertisement 591,368 2,895,012
TA to Employees / Tour Expenses 2,897,986 1,762,492
Security Service Charges 4,222,557 4,173,224
Entertainment Expenses 621,847 434,518
Inauguration of CNG Station 850,598 285,045
TVAT 51,180,166 47,550,142
Total {(A) 117,416,630 A 111,036,551
News Paper, Books & Periodicals 137,230 85,587
Calander & Dairy Printing Expenses 273,350 64,640
Website Maintenance Expenses 159,008 23,800
Rates & Taxes 416,881 206,983
Seminar, Conferefnce & Training Expenses 95,236 109,315
India International Trade Fair 521,870 200,000
Industries & Commerce Fair Expenses 157,873 | 152,627
Festival Expenses 3,008,403 2,555,709
Fire Safety Day 95,083 54,810
TNGCL Foundation Day Celebration Expenses 968,000 596,877
Corporate Social Responsibility (CSR) - 65,000
Water Charges 419,057 411,372
Canteen Running Expenses 167,947 111,164
Transportation Charges (CNG) 10,732,769 7,753,284
Billing System 5,596,537 | - 3972814
Stipend to Apprentice/Trainee 64,000 136,000
Wages to Qutsource Staff (Service Charges) 3,037,039 2,679,893
Total (B)] 25,850,283 19,179,875
Total (A+B) | 143,266,913 130,216,426
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M/S TRIPURA NATURAL GAS COMPANY LIMITED

Note 24 DEPRECIATION CHAGRED TO PROFIT & LOSS A/C

Particulars

For the year ended
31 March, 2016

For the year ended
31 March, 2015

Rs.

Rs.

Depreciation as per FA Schedule at Note-13

Less:Depreciation on Capital Reserve

76,241,255.23
15,789,030.86

91,364,705.10
18,769,120.00

Total 60,452,224.37

72,595,585.10
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Note -25

1. SIGNIFICANT ACCOUNTING POLICY:
1.1 Basis of Accounting:

1.2

1.3

14

15

b)

c)

d)

The financial Statements are prepared under the historical cost convention on
accrual basis of accounting, in accordance with the generally accepted
accounting principles, accounting standards issued by Institute of Chartered
Accountants of India, as applicable, and the relevant provisions of the
Companies Act, 2013 & relevant rules.

Use of Estimates:

In preparing of financial Statement in conformity with accounting principles
generally accepted in India, Management is required to make estimates and
assumption that effect the reported amounts of assets and liabilities as at the
date of financial statements and the amount of revenue and expenses during
the period under report. Actual result could differ from those estimates. Any
revision to such estimate is recognized in the period the same is determined.

Fixed Assets:

Fixed Assets are stated at cost of acquisition/improvement inclusive of all
identifiable expenses, such as inward freight, duties and taxes, etc less
depreciation.

Borrowing Cost:

Borrowing costs related to term loan for Project PNG and Project CNG have
been capitalized, since the projects were in progress during the year.

Depreciation:

Depreciation has been provided on the hasis of life of the type of asset at the
rates & manner specified in Part "C" of Schedule Il of The Companies Act 2013.
Depreciation on additions/deletions to the fixed assets is provided on pro-rata
basis from/to the date of additions/deletions based on useful life of asset.
Proportionate amount of depreciation debited to Capital Reserves created
against the Installation Cost recovered from consumers and grant-in-aid
received for installation of Project PNG.

No Depreciation is provided on Land

Leasehold land is amortized over the period of lease agreement
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1.6

1.7

1.8

1.9

1.10

1.11

1.12

1121

1.12.2

1.13

1.14

investment:

The company does not have any investment during the year under audit.
Inventories:

The inventories have been valued at cost.

Grant from TIDCL :

Grant received for PNG supply to Industrial Growth Centre from Tripura
Industrial Development Corporation Limited has been treated as Capital
Reserve.

Installation Charges received from Customers;

The installation charges received from customers has been treated as Capital
Reserve and the actual installation charges are debited to Project Cost.

Employee's Benefit:

An appropriate charge to the statement of Profit and Loss for the year has been
accounted for through a provision for the accruing gratuity liability & leave
encashment till 31* March, 2016. The Company has been yet to introduce the
actuarial valuation for its employees benefit as required by the Accounting
Standard 15 issued by the institute of Chartered Accountants of india.

Adjustments pertaining to earlier vears:

income/Expenditure relating to prior-period has been adjusted through Profit &
Loss Adjustment Account.

Revenue Recognition:

Income from Operation represents sale of PNG & CNG and has been recognized
on accrual inclusive of taxes.

Other Income:

(i) Interest on Term Deposit has been recognized on its accrual.
(i))Other Misc Incomes have been considered on their realization.

To disclose claims against the Company not acknowledge as debts after a
careful evaluation of the facts and legal aspects of the matter involved.

The impact of deferred tax due to time difference has been considered in the
financial statements in accordance with the Standard on Accounting from Tax
on Income(AS-22) issued by the Institute of Chartered Accountants of India.
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2.2

Note ~26
ADDITIONAL DISCLOSURE ON ACCOUNTS

Capital Reserve:

The cost of pipe tine recovered from the customers towards PNG supply have been
credited to Capital Reserve Account.

The depreciation on the assets created out of the above mentioned fund is deducted
from Capital Reserve Account.

Fixed Assets:

The Company has purchased or taken on lease following Lands through LA Department,
Govt. of Tripura owns the following lands:

Land for PRS at Maharajganj valuing Rs. 5,04,600/-, purchased through Land Acquisition
Act, from LA Department(DM & Coliector, West Tripura), Government of Tripura and
the title deed is registered in the name of the Company.

Land for DRS valuing Rs. 8,17,000/-, includes two (2) nos. land procured at
Trinath,Xhayerpur and Chandrapur and the title deeds are registered in the name of the
Company . '

Land for 3rd CNG Station at Khayerpur valuing Rs.38,66,325/-,has been acquired
through Land Acquisition Act, from LA Department(DM & Collector, West Tripura),
Government of Tripura and title deed is registered in the name of the Company.

Land for Daughter Booster Station at Teliamura valuing Rs.9,37,350/- has been placed
with Land Acquisition Colector,Office of the DM & Collector,Khowai under tand
Acquisition Act and the land is yet to be handed over to TNGCL.

Land for CNG Mother Station at Udaipur valuing Rs.88,48,243/- through Land Purchase
Committee,SDM,Udaipur and the title deed is registered in the name of the Company.

Leasehold Land for Daughter Booster CNG Station at Udaipur ,Brahmabari has been
acquired by the Company through Udaipur Municipal Councii on payment of one time
lease premium of Rs.15,000/- .Leasehold Agreement has been signed with UMC for
30years.

Leasehold Land including Shed at B.Nagar-IGC Gas Terminal has been acquired by the
Company through Tripura Industrial Development Corporation Ltd. (TIDC Ltd.Jon
payment of one time lease premium of Rs.4,38,634/- .Leasehold Agreement has been
signed with TIDC Ltd. for 30years.

Leasehold Land including Shed at A.D.Nagar Industrial Estate,A.D.Nagar has been
acquired by the Company through Tripura Industrial Development Corporation Ltd.
{TIDC Ltd.Jon payment of one time lease premium of Rs.7,67,600/- .Leasehold
Agreement is yet to be signed with TIDC Ltd. .

Tangible Fixed Assets and Capital Work-in Progress have been shown under the head
Non-Current Assets as per Revised Schedule V1.
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2.3 Auditors Remuneration:

Particulars
Statutory Audit
Tax Audit:

Cost Audit:
Internal Audit

Secretarial Audit:
Total

2.4 Share Capital Account :

Current Year-

2015- 16
(Rs.)
40,000
40,000

75,000
25,000

25,000
2,05,000

Prevlous Year-

2014-15
{Rs.)

40,000

40,000

75,000
20,000

25,000
2,00,000

Joint Venture Agreement (JVA) has been signed between GAIL {India) Ltd, Tripura
industrial Development Corporation Ltd & Assam Gas Company Ltd on 15-02-2005. After
restructuring TNGCL on participation of GAIL {india) Ltd. as the Major Shareholder
Equity Ratio among them is as follows:

% age of

Shareholders Paid up Capital % age of No. of
Share ason 31-03- Paid up Equity
Contribution 2015 Share Shares of
as per JVA {Rs.) Capital as Rs.100
on 31-03- each
2016
GAIL (India} Ltd 29% 1,92,00,000 48.98 192000
Tripura Industrial 10% 1,00,00,000 25.51 100000
Development
Corporation Ltd.
Assam Gas Company Ltd. 10% 1,00,00,000 25.51 100000
Total 100% 3,92,00,000 100% 392000

No amount is lying under the A/c Head “Share Suspense Afc” as on 31-03-2016.

2.5 Contingent Liabilities:

Current Year: Rs. 4,23,07,619

Previous Year: Rs. 4,29,26,971

Contingent liability includes the following:

Charge-VIl

i.Case with Tripura Sales Tax Department :Appeal Case No:21-22/Ch.VII/2012
Appeal Case No0:21-22/Ch.VIf2012 filed by the Company against the
Assessment Order dated:28/09/2011 for the TVAT Assessment for the
financial year 2005-06 & 2006-07 issued by The Superintendent of Taxes,
.The Company has already deposited Rs.73,46,159/- with the
Superintendent of taxes, charge-VIl as appeal money on 23-02-2012.
The judgment received has been against the Company vide Order No:21-
22/Ch.VII/2012/1225-26 dt: 21-03-2014 passed by The Appellate Authority to
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deposit—ﬁg:l—1534682/- propo;ing waivring S‘(i%!pénally.

TNGCL later filed on 11/06/20134 before The Revisional Authority, the
Commissioner of Taxes, Agartala to review the order passed by The Appellate
Authority.

Order dated: 11-12-2015 has been issued by the Revisional Authority w.r.t.
TNGCL's case No:21-22/Ch.Viif2012 for the period 2005-06 & 2006-07 &
Revision Case No: 04 & 05/CH-VI1/2014 reducing the penalty by 50%.

Accordingly, Superintendent of Taxes, Charge-Vil has called for Re-assessment
on 15-02-2016 vide letter no:F.TIN/16041027012/ST/CH-VIt/708 dt: 27-01-2016
and later on issued demand notice for Rs.25,90,294/- for the financial year-
2006-07 and Rs.15,98,238/- for the financial year-2005-06 reducing tl.e penalty
by 50% for both the financial years but keeping 100% interest,

The Company has filed stay order petition with The Hon'ble High Court, Agartala
& the Case is presently lying with The Hon'ble High Court, Agartala.

2.Case —TNGCL vs Sri Swapan Banik, Commercial Consumer

TNGCL have received Debit Note No: GAIL/AGT/F&A/TNGCL/DEBIT NOTE/2014-
15 dt:06-09-2014 from GAIL (India) Ltd. for Rs.3,09,32,980/- towards the
differential price of APM & Non-APM supplied to Commercial & Industrial
consumers of TNGCL w.e.f.July,2005 to 31" March,2014 with reference to
MoPNG Circular no:L-16012/17/2012-GP dated:07-01-2014 .

TNGCL has already made it clear to GAIL via various emails as well as letter that
TNGCL will pay only in case it receives the same from its consumers.
Accordingly, TNGCL has then raised back to back debit note to its Commercial
and industrial consumers. On receipt of the said debit note Sri Swapan Banik
,one of the consumer filed a Petition filed against a demand of Rs. 93,777/- as
arrear Gas Bill raised by TNGCL

Verdict of the District Consumer Dispute Redressal Forum, West Tripura have
been delivered on 30-03-2016 that charging of non-apm price cannot be from
retrospective effect and GAIL/TNGCL can only charge the differential amount
from April, 12 to April'l5 in accordance to bared with bared by limitation
principle/act. The court also directed TNGCL to revoke the old Debit Note and to
issue a fresh Debit Note in this matter. The matter has been forwarded to GAIL
{India) Ltd. for necessary action.

2.6 Segment Reporting:

In compliance of Accounting Standard 17 on "Segment Reporting” issued by Institute of
Chartered Accountants of India: Since the Company is dealing with only one line of
product { i.e. NG ) only which is subject to same risk and return and operating in
economic environment subject to same risk and return hence "Segment Reporting" is
not required.

Further, as the whole india, has been considered as one geographical segment, and the
Company does not have any export, the requirement on segment reporting does not

exist.
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Current Year: Nil (Previous Year: Nil).
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2.7 Related Party Disclosures :

In compliance of Accounting Standard 18 on "Related Party Disclosures” .

List of Related Parties:

As Promoters/Partners to the Joint Venture :

(i) GAIL {India) Ltd.

(i) Tripura industrial Development Corporation Ltd.(TIDCL)
(iii} Assam Gas Company Limited.(AGCL)

Transactions during the year with Related Parties and balance outstanding as on 31*

March, 2016:
Particulars Year ended Year ended
31-03-16 31-03-15

1.GAlL{India) Ltd. :-
1a. Purchase of Gas {including Service Tax & TVAT) 26,02,89,834 21,54,17,035
ib. Salary ,Allowances & Perks of Directors 95,47,263 89,29,237
{Reimbursed to GAIL against Debit Notes)
1c.Trade Payables 1,93,18,883 2,00,27,811
2.Tripura Industrial Development Corporation
Ltd. :-
2a.Lease & Shed Rent for Leasehold Land 13,19,853 12,67,924
2b.Lease/Shed Rent outstanding as on 31-03-2016 81,406 60,260
Key Managerial Personnel:

i) Mr.Krishnadas Chattaraj Managing Director

ii) Mr. Shiva Shankar Veeramalai Director{Commercial)

iii) Mr.Atanu Datta Choudhury CFO

2.8 Accounting for Taxes on Income:

In compliance of Accounting Standard 22 on "Accounting for Taxes on Income" :

Pravision for Tax charged to Statement of Profit & Loss has been during the year as

follows:

Current Year: Rs. 4,68,52,449 Previous Year: Rs.4,30,67,245

Impact of deferred tax liability charged to Statement of Profit & Loss amounting to Rs.
51,63,733

29 Financial reporting of interest on Joint Venture:

in compliance of Accounting Standard 27 on "Financial reporting of interest on Jjoint
Venture":
Current Year: Nil Previous Year: Nil.

2.10 Expenditure incurred in foreign currency:

Current Year: Nil (Previous Year: Nil).

2.11 Earnings in foreign currency :




2.12

2.13

2.14

2.15

Director's Remuneration & Other Expense Paid/Re-imbursed:
Current Year: Rs.95,47,263 Previous Year: Rs.89,27,237

Capital Commitments :

Estimated amount of contracts remaining to be executed on Capital Account and not
provided for:

Current Year: Rs.14,86,90,016 Previous Year. Rs.20,87,81,798

Purchase, Production &Turnover

Particulars Current Year 2revious Year
Quantitative | Value(Rs.) Quantitative | Value(Rs.)
SCM) (5CM)
Purchase of Gas 3,16,91,344 | 26,02,89,834 2,71,14,666 | 21,54,17,035
Sales of Gas-PNG 1,51,12,347 | 23,64,81,953 1,30,36,554 | 23,05,51,052
Sales of Gas-CNG 1,55,34,477 | 42,20,08,287 92.,94,080 34,55,36,214

Doubtful Debtors

M/s Surya Vinayak Industries Ltd.-Outstanding —Rs.26,66,183/-

Law Suit has been filed against M/s Surya Vinayak Industries Ltd. and Hon'ble CJM
Court, Agartala has directed police to submit report about the whereabouts of the
Directors of the said company. Once they are traced by the police, appropriate criminal
proceedings will be initiated against the defaulting consumer.

M/s MAA Bricks industry — Qutstanding -Rs.26,65,770/-

M/s Ram Thakur Bricks industry — Qutstanding -Rs.36,55,149/-

M/s Ram Thakur Bricks Industry and M/s MAA Bricks Industry has been issued legal
notices through empanelled legal counse!l of TNGCL.Initiatives have been taken to file
appropriate action against the defaulters and TNGCL is all set to file law suits against the
said bricks industries as they have not responded to the several tegal notices served to
them.

M/s City Star Food Products- Qutstanding-Rs.7,01,988/-

In line with the above/s City Star Food Products which have winded up its operations at
Agartala and currently at bay is also being served with legal notices to recover the
ocutstanding amount.

M/s Dharampal Premchand Limited- Qutstanding-Rs.51,41,918/-

M/s Dharampal Premchand Limited has suspended its operations as they were not
finding market for its products and due to decrease in demand and they have reduced
their booked quantity from 37250 SMD to 16000 SCMD.The amount outstanding is
pertaining to TOG of TNGCL not paid as the Company wanted TNGCL TOG to be charged
on actual quantity since inception which TNGCL has not agreed.
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2.16

(i)

(i)

2.17

oty

Employee Benefits :

Provident Fund

Company is paying contribution to the Corntributory Provident Fund @12%
under The Employees’ Provident Funds Scheme, 1952 under The Employees
Provident Fund and Miscellanecus Provisions Act, 1952 and charged the same
percentage to eligible salary.

The Company has paid a total contribution of Rs.14.63 Lakh (Previous Year:
Rs.12.78 Lakh to CPF and charged to Profit and Loss account.

Other Benefit Plans
A) Gratuity

15 days salary for every completed yrar of service. Vesting period is 5 years and
payment is restricted to Rs 10 Lakhs. The Company has made provision
accordingly and has kept the same amount in Fixed Deposit account with State
Bank of India, R.M.S.Chowmuhani 8ranch, Agartala. During the current year
provision of Rs.8.22 Lakhs has been made and charged to Profit and Loss
account.

B) Earmed Leave Benefit (EL)

Accrual 30 days per year. Encashment while in service excess of 30 days of
Earned lLeave balance and maximum once in a calendar year. Encashment on
retirement or superannuation maximum 300 days. During the current year
provision of Rs.21.17 Lakhs has been made and charged to Profit and Loss
account.

C) Encashable Medical Leave {(EML)
Accrual 10 days per year. Encashment while in service NIL. Full
retirernent.

encashment on

Corresponding figures for previous periods presented have been re-grouped/re-
arranged/ré-

.

st, wherever necessary, to confirm to this period classification.
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TRIPURA NATURAL GAS CO LTD

(CIN: U23201TR1990SGC003451)
Registered Office: 33, Office Lane - Agartala, Tripura, India

LIST OF SHAREHOLDERS AND DIRECTORS

A. Corporate Shareholders
i. GAIL (rdia) Limited
ii.  Tripura industrial Deveiopment Corporation Limited
iti.  Assam Gas Company Limited

B. Individual Shareholders

a. Representing TIDC

i. Snsi Pravin L. Agarwal
MD, TIDC

it. Shri Shyamal Kanti Deb
Gm, TIDC

iit. Shri. Parimal S Debbarman
Gm, TIDC

b. Representing AGCL

i Shri A.K, Sharma
Managing Director,
Assam Gas Company Limited

.  Snri Vijay Kumar L.
Sr. Mgr. (F&A,
Assami Gas Company Limited

iii.  Shei Surjya Tamuli.
Chief Manager (TS)
Assam Gas Cetipany Limited
1..‘_-_ ta'__.,

iv. Sk Kunai Mézumdar
Chief Manager (O&M) _
Assaim Gas Company Limited
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Directors:

2)

Shri Jitendra Choudhury
MP, Lok Sabha,
Chairman, TIDC Ltd

Sisri Naryan Gangopadhyay

Dy. General ivianager (NG P/L O&M) ,

GAIL (India) Lid.

Sari Sivasankar Veerameadai
Chief Marage: \CGM)
GAIL {India) L.

Shry Aunif Kamar Ray,
cxecutive Qirector (HR & HRD),
CAIL (India} Lid.

Siri Aditya Kumar Sharma,
Managing Lin-clor,
Assam Gas Co. Ltd.

Chairman

Managing Director

Director (Commercial)

Director

Director
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